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HESE were great Americans. They are gone... but 

through you their power is still great. You have some 
of these portraits in your purse or in your billfold. They 
hold the power to spread compassion and comfort through- 
out the world. 


There are children to be clothed in Russia...broken 
spirits to be mended in Greece... prisoners to be cheered 
and comforted in barbed-wire enclosures. 


There are needy neighbors right here at home to be 
helped—many of them indirect casualties of this war. 


There are torpedoed seamen to be warmed and fed on 
the docks. 


There are wounded lying on the plains of China who 
need medical supplies. 


Take some of these bills from your pocket now. Then 


USO 


United Seamen's Service 


War Prisoners Aid 


Belgian War Relief Society 
British War Relief Society 


French Relief Fund 


Give ONCE 
for ALL these 


Friends of Luxembourg 
Greek War Relief Association 


Norwegian Relief 
Polish War Relief 


Queen Wilhelmina Fund 


Russian War Relief 
United China Relief 


United Czechoslovak Relief 

United Yugoslav Relief Fund 
- Refugee Relief Trustees 

United States Committee for the 
Care of European Children 


Men Mercy... 


) FIVE DOLLARS 


send as many of them as you can afford on an errand of 
great mercy...for war relief through the National War 


Fund. 


When you give this month, to your community’s war 
fund, you also give to the National War Fund. You give 
ONCE for ALL these agencies listed below. Your gift is 
divided in many ways...in proportion to the need! Some 
will go to the needy here in your own town. Some will go 
to relieve distress and sustain the morale of our allies. Some 
will go to provide the comforts and pleasures of home for 
our own troops, through the USO. 


Look at the names of the agencies below. You have given 
to many of them before ...small gifts perhaps when your 
heart was touched. Add up what you gave before...then 
double it. You cannot give too much. The need is so great. 


NATIONAL 
WAR FUND 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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NEW ANSWERS. 


TO YOUR 


Building Problems 


We construction or remodeling 
you may be planning, you can save 
time, labor, and critical materials by in- 
vestigating these new multiple- function 
products, developed by Celotex for war- 
time building. 

CEMESTO combines exterior and interior 
finish, plus insulation, in a complete fire- 
resistant wall unit . . . CELO-SIDING com- 
bines sheathing, insulation, and a mineral- 
ized exterior surface. 

CELO-ROCK WALL UNITS, composed of 
laminated layers of gypsum wall board, 
are made in two styles—one weather-sur- 
faced for exterior use, the other clear white 
for interiors. Both are strong, rigid, fire- 
resistant. 

Get full details from your Celotex deal- 
er, or write direct to The Celotex Corpo- 
ration, Chicago. 


CELOTEX . 


_ ROOFING—INSULATING BOARD 


WOOL—GYFSUM WALLBOARD 
LATH— PLASTER— ACOUSTICAL PRODUCTS 


FARM and HOME 


INVESTMENT 
CERTIFICATES 


Current Dividend 3% 


@ BEFORE you invest, consider these 
salient features of FARM and HOME 
Investment Certificates. 

Federally Insured Up to $5,000. 
Current Dividend Rate 3% per Annum. 
Assets More Than $23,000,000. 
Reserves More Than $2,000,000. 


Your Inquiry Invited 


FARM AND HOME 
SAVINGS AND LOAN 
ASSOCIATION 


NEVADA, MISSOURI 


FRANCIS I. DUPONT & CO. 


MEMBERS NEW YORK STOCK EXCHANGE 


“Opening an Account," a helpful booklet 
on trading rules and practices, is available to 
new and experienced investors. 


Write for Booklet K-21 
ONE WALL STREET o NEW YORK 
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| SALES EXECUTIVE 


| With unusual experience in or- 


ganization work, is available 
for position in sales force. 

| Competent to engage, train 
and successfully direct the ac- 
tivities of a sales force, either 
financial or mercantile, or will 

| be happy in active sales work. 
Salary secondary. Complete 
details of successful past per- 
formance, with references, will 

| be submitted. Address 5C, 
Post Office Box 26, Trinity Sta- 
tion, New York City 


INVESTORS 
will find our revised booklet “Odd 
Lot Trading" of unusual interest 
and value. 
It shows the many advantages 
Odd Lot Trading offers to both 
the small and large investor. 


Write Dept. F 


John Muir&aG 


Established 1898 


Members New York Stock Exchange 
Associate Members New York Curb 
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JOHN MORRELL & CO. 


DIVIDEND NO. 57 


A dividend of twenty-five 
cents ($0.25), plus an ex- 
tra dividend of fifty cents 
($0.50) per share on the 
capital stock of John Mor- 
rell & Co., and a stock divi- 
dend of one (1) share of no par capital 
stock for each thirty-four (34 shares) held, 
will be paid October 30, 1943 to stock- 
holders on record October 15, 1943 as 
shown on the books of the company. 


No fractional shares will be issued. In 
lieu of fractional shares, stockholders will 
receive one dollar and seven cents ($1.07) 
in cash for each share upon which a stock 
dividend is not paid. 


George A. Morrell, Treas. 
Ottumwa, Iowa 


COLUMBIA 
GAS & ELECTRIC 
CORPORATION 

The Board of Directors has 
declared this day the following dividends: 
Cumulative 6% Preferred Stock, Series A 

No. 68, quarterly, $1.50 per share 
Cumulative Preferred Stock, 5% Series 
No. 58, quarterly, $1.25 per share 
5% Cumulative Preference Stock 
No. 47, quarterly, $1.25 per share 
Common Stock 
No. 39, 10¢ per share 
payable on November 15, 1943, to holders of 
record at close of business October 20, 1943. 
Dae PARKER 
Secretary 


October 7, 1943 


American 
Home 
Products 
President 
Knox Ide 


Son of a Texas 
banker — born 
in Henderson 
County of the 
Lone Star 
State. . . . Attended public schools in 
Jacksonville,. Alabama, and worked 
his way through the University of 
Alabama (A.B.), playing in an orch- 
estra, etc.; completed his formal edu- 
cation at Harvard Law School 
(LL.B.). . . . Started in 1926 prac- 
tising law in Anniston, Alabama, later 
becoming a partner of the law firm 
of Knox, Acker, Stern & Liles... . 
First affiliation with American Home 
Products Corporation was in 1936 
when he was elected to the board of 
directors—two years later he was ap- 
pointed secretary. . . . In 1941 he be- 
came a vice president, and this paved 
the way for his promotion. to execu- 
tive vice president early this year, as 


Finfoto 


_well as his election to the presidency 


last month. Primary hobby: music. 
Favorite ‘sports: fishing and golf. 
Father: one daughter. 


Wickwire 
Spencer 
Steel 
President 
E. Perry 
Holder 


‘* Pennsylvania 
Dutch” by 
birth, a native 
of Pluckemin. . . . Prepared at Phil- 
lips-Exeter Academy for Yale Uni- 
versity, graduating with a B.A. de- 
gree—served as an instructor in the 
New Haven High School to earn his 
way through college. . . . First major 
executive position was as general 
sales manager of the Prosperity Com- 


pany, Syracuse, New York ..... 


In 1932 he joined American Machine 
& Metals Company, New York, first 
as vice president, and in 1936 ad- 
vanced to the executive vice presi- 
dency. . . . Elected president of Vul- 
can Iron Works, Wilkes-Barre, 
Pennsylvania, in 1940, and was serv- 
ing in that capacity when he was 
asked to become the new president of 


_Wickwire Spencer Steel Company to 


succeed E. C. Bowers, who resigned 
last month on account of ill health. 
... Mr. Holder is also a director of 
several other corporations. Calls his 
favorite hobby “history.” Active 
sports: hunting, fishing and golf. 
Father: one daughter. 


Panhandle 
Eastern 
Pipe Line 
President 
Edward 
Buddrus 


An Indian 
Agency cash- 
ier’s son—born Finfoto 
in Kansas City, Missouri. . . . District 
school educated in Muskogee, Okla- 
homa, and graduated from Oklahoma 
A. & M. College as a Chemical En- 
gineer—worked in the oil fields dur- 
ing summer vacations. . . . Enlisted 
in the U. S. Army in the spring of 
1917—-was a First Lieutenant of 
Infantry when honorably discharged 
in 1919... . Started learning the nat- 
ural gas business immediately after 
the war, first with Midwest Refining 
Company at Salt Creek, Wyoming— 
in early 1923 he joined Phillips 
Petroleum Company to supervise gas 
plant operations at the company’s re- 
finery at Breckenridge, Texas. . . . 
Nine years later he was called to 
Phillips’ main office at Bartlesville, 
Oklahoma, to serve as manager of the 
Natural Gasoline & Natural Gas De- 
partment —it was this position he 
left last April to join Panhandle East- 
ern Pipe Line Company as president 
in Kansas City, Missouri. Favorite 
sports: fishing, hunting and golf. 
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ANOTHER TAX SLUMP 
THE MARKET? 


New tax effects on earnings are not likely to be drastic, 
but the position of individual companies should be viewed 


in relation to potentialities 


Oo” of the most rapid declines in 
stock prices of recent years oc- 
curred in the first four months of 
1942 when the market was discount- 
ing the anticipated effects of the Fed- 
eral tax program which portended 
drastic reductions in earnings of 
American corporations under war- 
time conditions. The Treasury pro- 
posed an increase in excess profits 
taxes, in the upper brackets, from 60 
per cent to 75 per cent, and a com- 
bined normal and surtax of 55 per 
cent. 


EARNINGS MENACED 


If that tax program had been 
enacted, the impact on earnings of 
numerous companies with long rec- 
ords of dividend stability would have 
been very serious. Estimates were 
prepared projecting net income of ap- 
proximately $3.30 per share for 
American Can, $6.60 for American 
Telephone & Telegraph, $1.50 for 
General Foods, and similar declines 
in net income for other stocks which, 
under reasonably normal conditions, 
possess stable earning power. 

Although it was generally assumed 
that the Morgenthau proposals would 
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for further volume gains 


meet opposition in Congress, stock 
prices were inclined to discount the 
worst, and months passed before the 
market fully regained its courage. 
When the tax bill was finally enacted, 
“income stocks” rallied strongly, 
since the rise in corporation income 
tax rates was small compared with 
the sharp increase in excess profits 
taxes. 

Current tax debates are not likely 
to cause comparable unsettlement, but 
new revenue legislation always makes 
for market hesitancy, and the influ- 
ence of tax factors has been clearly 
discernible in recent markets. The 
fact that the new tax recommenda- 
tions made by the Treasury have 
practically “died aborning,” and that 
Congress recognizes the dangers of 
new increases in the tax load, does 
not mean that the impending changes 
will be negligible. Companies which 
are already paying about three- 


_quarters of their earnings to the 


United States Treasury have little 
cause for concern, since the 80 per 
cent overall tax limitation is not like- 
ly to be repealed. Congress knows 
that any further advance in excess 
profits tax rates would bring in little 


Finfoto 


if any additional revenue, but would 
probably lead to reduced efficiency, 
and tend to remove some of the in- 
centives for increased production. 

The 1942 Revenue Act raised cor- 
poration income taxes from 31 to 40 
per cent. On this basis, companies 
with large excess profits tax exemp- 
tions realized net earnings last year 
which, in many cases, were close to 
results reported for 1941. 


SOME EXCEPTIONS 


Apart from the companies which 
were particularly hard hit by excess 
profits taxes in 1942, the exceptions 
were mainly those which, because of 
reduced supplies of raw materials, 
inability to participate in large scale 
war production, or delays in con- 
version to a war basis, could not in- 
crease sales volume. Some enterprises 
reported sharp declines in net income 
despite lower taxes last year. Federal 
taxes for American Can dropped from 
from $18.7 million in 1941 to $10.7 
million in 1942, but net income de- 
clined from $18.8 million to $12.8 
million. This company’s _ sales 
dropped off to $216.3 million last 
year, compared with $263.9 million 
in 1941. 

On the other hand, American To- 
bacco’s. sales increased from $363.5 
million to $442.1 million, but net in- 
come declined from $23.3: million in 
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1941 to $22.3 million in 1942 be- 
cause Federal taxes jumped from 
$20.4 million to $30.7 million. Borden 
Company’s volume gained more than 
25 per cent, as against approximately 
22 per cent for American Tobacco; 
net income of the former showed a 
slight improvement over 1941, de- 
spite 1942 taxes approximating three 
times the amount paid in 1941. Op- 
erating revenues of the electric utility 
industry increased only six per cent 
in 1942; taxes rose from $520 million 
to $628 million, and net income de- 
clined from $537 million to $499 mil- 
lion. 

If the combined normal and surtax 
should be raised to 50 per cent, in 
accordance with the Treasury’s new 
proposals, the effect upon the earnings 
of numerous corporations carrying on 
production and service activities to 


Watch for 


. What Speculative 
Opportunities 
in Farm Land? 
Selected Preferreds 
Give Liberal Income 


meet civilian needs would be serious. 
There is no longer any prospect that 
volume can increase greatly from cur- 
rent high levels. America’s industrial 
plant is working close to capacity; 
with relatively few exceptions, the 
output of plants serving civilian needs 
cannot be stepped up materialy be- 


HIGH GRADE BONDS 
FOR SPECIAL INVESTMENT 


A selection of ten issues which provide a modest return 
and avoid the pitfalls of high market vs. call prices 


y its very nature, long-term in- 

vestment in “gilt edge” securities 
can ill afford risks of any kind. As 
a matter of fact, it is for the sake of 
security as nearly absolute as possible, 
that such investment deliberately fore- 
goes anything beyond a modest in- 
terest return, and anything beyond an 
occasional incidental possibility for 
modest enhancement. 

The special requirements of such 
investment place all the emphasis on 
carefully calculated interest yield to 
maturity. So-called “simple yield” is 
put aside as a factor, since the gradual 
amortization of any, premium over 
parity must be reckoned with. 

Naturally, then, the unexpected 
calling of a high grade bond quoted 
several points above the redemption 
price, produces considerable distress. 
This list is designed to eliminate any 
such risk. In but three instances does 
the recent market price exceed the 
call price, and in those cases by no 
more than a point. In four, the mar- 
ket is under the call price of the 
bonds. Three of the issues shown in 


the list are currently available at their 


call prices. 


4 


Otherwise excellent bonds are au- 
tomatically excluded from such a list. 
For example, the Consolidated Edi- 
son debenture 34s, due in 1956, 
would yield about 2.6 per cent to 
maturity, but their market price of 
108% compares with their call price 
of 102, and the mere chance of re- 
demption before maturity is an un- 
necessary risk. Of a different nature, 
the Kings County Electric Light & 
Power 6s, due 1997, although not 
callable, at a price of 175 commands 
so high a premium that yield to even 


cause of manpower shortages. Even 
if raw materials become available in 
greater quantity, the drain of man- 
power to fill the urgent needs of air- 
craft and other war plants will limit 
the scope of any possible increase in 
civilian goods production. In general, 
big gains in production cannot be 
expected to offset the major part of 
the effect of increased tax levies, as 
in 1942 and 1943. 

Although the additional tax reve- 
nues to be derived from corporation 
sources are relatively small (esti- 
mated at a maximum of approxi- 
mately $1 billion) higher corporation 
income tax rates appear inevitable. 
Personal income taxes will have to 
be raised, and particularly since 1944 
is an election year it would not be 
politically feasible to increase the in- 

(Please turn to page 25) 


its distant maturity drops to barely 
over 2 per cent. 

It must be understood that the 
market prices of bonds of first quality 
depend upon the level of money rates. 
With interest rates currently at un- 
precedently low levels, gilt-edged 
bond prices are high. Thus any rise 
in the general level of money rates— 
say in the postwar period—would 
automatically be reflected in a decline 
in the price of high grade bonds. This 
is a fact that must be clearly under- 
stood by prospective buyers of securi- 
ties of this type, and it is for this rea- 
son that in most cases purchases of 
such obligations call for a policy of 
general retention to maturity. 


Description 


Inland Steel Ist S.F. 3s........... i 


* Conversion privilege expired 1918. 


American Tobacco Deb 3s........... 
Atchison, Topeka & S. F. *Conv. 4s.. 
Columbus & So. Ohio Elec. Ist 3%c.. 
Elgin, Joilet & Eastern Ist “A” 3%s.. 


National Dairy Products Deb. 3%s.. 
N. Y. Connecting R:R. Ist “A” 3%s 
Southern Bell Telephone Deb. 3s.... 
Terminal R.R. St. L. Imp’vt 3%s.. 
Texas Corp. Deb. 3s......... 


10 High Grade Bonds Yielding 24% to 3% 


Call Recent Yield to 

Maturity Price Market Maturity 
1962 103 104 2.7 
1955 110 111 = 
1970 109% 109 2.6 
1970 106 106 28 
1961 106 106 2.5 
1960 107 107 26 
1965 107 106 3.0 
1979 110 108 * 2.5 
1974 107 105 2.7 
1965 106 107 25 
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NEW STOCK 
ISSUE PROPOSED 


If the ICC approves the distribution 
of preference stock, Alleghany Cor- 
poration will be the chief beneficiary 


ess than three weeks ago the 
Chesapeake & Ohio redeemed at 
107% its entire outstanding 153,147 
shares of $100 par 4 per cent prefer- 
ence stock, an issue created in 1937. 
In January of that year these prefer- 
ence shares were distributed to com- 
mon stockholders at the rate of $2 
par value for each share of common. 
If approval of the Interstate Com- 
merce Commission is obtained, a 
much larger distribution of preference 
stock will be made December 1 to 
stockholders of record November 1. 
Under the new proposal, $10 face 
value of 334 per cent cumulative 
stock (having a par of $100) will be 
issued for each share of C. & O. com- 
mon. The old preference was retired 
out of the company’s surplus cash; 
the new issue—approximately five 
times greater—would enlarge senior 
capital by $76.5 million without add- 
ing anything to company resources. 


UNUSUAL SITUATION 


This succession of changes in cap- 
italization is unusual, particularly in 
railroad finance. The C. & O. man- 
agement, anticipating discussion of 
the motives behind the proposed pref- 
erence stock issue, has declared that 
the distribution should be regarded 
as “a capital readjustment rather than 
as dividend income.” The announced 
purpose of the readjustment of cap- 
ital structure is to prepare for an ex- 
change of securities between the C. & 
O. and its controlled companies “on 
a more equitable basis in the event 
that the directors may decide that 
such an exchange would be advan- 
tageous.” At the same time, stock- 
holders are warned against jumping 
to the conclusion that a merger of 
the C. & O. and the railroads under 
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its control is an early probability. 


The creation of 765,737 shares of. 


preference stock would significantly 
alter the position of C. & O. common 
although there does not seem to be 
any serious danger that its invest- 
ment status would be impaired to any 
great extent. The new stock would 
require about $2.9 million in dividend 
payments, amounting to 37% cents 
per share of common. Allowing for 
elimination of dividends on the re- 
tired 4 per cent stock, earnings in 
1942 would have been approximately 
$3.95 a share on the common if the 
proposed new issue of 334 per cent 
preference stock had been outstand- 
ing, as against $4.25 actually reported. 

Chesapeake & Ohio is among the 
relatively few railroad companies 
which were able to report good in- 
creases in earnings (over 1942) in 
both July and August. Net for the 
eight months showed an increase of 
$4.5 million. This suggests current 
year earnings of about $5 per share, 
but the final figure will probably be 
substantially lower since nothing has 
been accrued for a probable increase 
in wages retroactive to the first quar- 
ter of 1943. Results will be affected 
by wage and tax adjustments ; thus no 
close estimate is feasible, but net in- 
come will probably approximate that 
of last year. 

As the C. & O. has been subject to 
large excess profits taxes, there is a 
“cushion” which will absorb a con- 
siderable part of increased expenses 
and later declines in traffic volume. 
The $3 regular dividend rate will be 
adequately protected for a long time 
to come in so far as it is possible to 
project future earnings; continuance 
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of the 50-cent extra is also possible. 
But even if the extra should be elimi- 
nated in 1943 or 1944, the stock- 
holder retaining the new preferred 
received as a stock dividend would 
have a return amounting to only 12% 
cents a share less than the $3.50 total 
distribution in 1942. At current prices 
of around 47, C. & O. would yield 
about 7 per cent on annual distribu- 
tions amounting to $3.3714 per share, 
a liberal return in view of the com- 
pany’s excellent record and strong 
financial position. 


ATTITUDE OF ICC 


There is no certainty that the pre- 
ferred stock distribution will be made, 
since the attitude of the Interstate 
Commerce Commission is unpredict- 
able. If the ICC should be inclined 
to view the proposed stock issue as 
being primarily a means for strength- 
ening Alleghany Corporation’s finan- 
cial structure, the application will 
presumably be denied. The holding 
company owns 1,845,295 shares of 
C. & O. common stock (unreported 
sales may have reduced the total) and 
would thus be entitled to receive 
about $18.4 million par value of the 
new preference issue. 

A few months ago Alleghany bor- 
rowed approximately $16.2 million 
from a banking group in connection 
with a program for anticipating the 
1944 bond maturity. The new stock 
could be used in any one of several 
ways to accelerate Alleghany’s debt 
retirement. It could be sold in whole 
or in part, and the proceeds used to 
pay off or reduce the bank loan. (The 
loan agreement provides for relaxa- 

(Please turn to page 23) 
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NEW LISTINGS 


Thumbnail sketches of the latest additions to 
shares listed on the New York Stock Exchange, 
to familiarize investors with these new faces 


n recent weeks several industrial 
I issues have made their bows to in- 
vestors from the columns devoted in 
the daily press to transactions on the 
New York Stock Exchange. They 
are new issues only in that sense, for 
each of them previously had enjoyed 
a market elsewhere and, besides, the 
corporations they represent have been 


well-established in their fields for — 


varying periods. Notwithstanding this 
the average investor may be none too 
familiar with the statistical position 
of these newly listed securities, or 
with the operating and-earnings situa- 
tions and other essential data con- 
cerning of each of the companies. 

The three latest additions to the list 
are Cornell-Dubilier Electrical Cor- 
poration, the National Container Cor- 
poration and the Rheems Manufac- 
turing Company. Here are the prin- 
cipal facts regarding each: 


Cornell-Dubilier Electrical Com- 
pany: Incorporated in 1936, this com- 
pany and its wholly-owned subsidiary, 
the Condenser Corporation of Amer- 
ica, manufacture fixed electrical con- 
densers known as capacitors, which 
are used in generating high frequency 
oscillating currents, and in other elec- 
trical operations. The condensers are 
sold through commission representa- 
tives in the United States, Canada 


and South America, while replace- 


ment parts are distributed through 
jobbers. Plants are located at New 
Bedford, Mass., Providence, R.I. and 
South Plainfield, N. J. 

The company has a funded debt of 
$711,000 of debentures 4%4s of 1952, 
convertible into the capital stock on 
the basis of one share for each $10 
of debentures. The stock consists of 


426,519 shares of $1 par value. Divi- ~ 


dends have been paid in every year 
since 1937 except in 1941, but no 


regular policy has been followed in- 


distributions to stockholders. In 1942 
the company paid 85 cents a share— 
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and thus far this year has distributed 
75 cents to its shareholders. 

Sales have expanded rapidly in re- 
cent years. In the fiscal year ended 
September 30, 1939, the company 
reported $2.65 million gross sales; in 
1940 the total jumped to $3.96 mil- 
lion and in 1941 rose to $6.42 million. 
The 1942 figure was not reported, 
but gross profits increased from $1.84 
million in 1941 to $4.51 million in 
the 1942 fiscal year. Results for the 
year just ended are not yet available. 

Taxes have borne down heavily, 
Federal income taxes in the 1942 year 
totalling $2.48 million against $356,- 
700 in the preceding fiscal year and 
$144,830 in 1940. As a result, net 
earnings increased only moderately 
to $3.25 per share against $2.49 and 
$2.48 in the two preceding annual 
periods. Since its introduction to the 
New York Stock Exchange the stock 
has ranged between 1434 and 17% 
and is currently quoted around 16. 


National Container Corporation: 
Incorporated in 1937, to succeed a 
corporation of the same name incor- 
porated in 1929, the company manu- 
factures water-resistant board for 
corrugated and solid fibre waterproof 
shipping containers, and V-type 
weatherproof boxes for lend-lease, 
army and navy shipments. Its largest 
plant is on Long Island, N. Y., but it 
also has plants in Oakland, Cal., 
Bradford, Pa. and Jacksonville, Fla. 

As of March 31, 1943, the company 
had a funded debt of $1,439,000. 
There are 330,482 shares of $1 par 
capital stock outstanding. Dividends 
have been paid on the present com- 
pany’s stock every year since incor- 
poration. Thus far this year 75 cents 
has been paid and it is expected the $1 
paid in 1942 will be equalled. 

Net sales in 1942 were reported as 
$8.91 million against $9.21 million in 
1941 and $5.98 million in the year 


preceding. Net per share in 1942 at” 


$1.98 practically doubled dividend re- 


quirements, and compared with $3.25 
in the year before and with $2.41 in 
1940. In the first six months of this 
year earnings were $1.09 against 
$1.26 in the same period of last year. 
Since appearing on the Stock Ex- 
change the issue has sold between 12%4 
and 13% and is now around 13. 


-Rheems Manufacturing Com- 
pany: Incorporated in 1930, Rheem is 
largest U. S. manufacturer of steel 
containers. It normally manufactures 
electrical and oil burners for auto- 
matic hot water heaters, hot air fur- 
naces, pails, barrels, drums and gen- 
eral utility items. Since 1942 it has 
devoted a large part of its facilities 
to turning out military products and 
also has been building ships at a yard 
owned by the United States Maritime 
Commission. Its plants are located 
in California, Texas, New Jersey and 
six other states. Recently the com- 
pany opened a new plant in May- 
wood, Cal., where it is working on 
special government contracts, and in 
July began the manufacture of a new 
product, iridite, a corrosion resistant 
metal finish for ordnance. 


CAPITAL STRUCTURE 


As of December 31, 1942, the com- 
pany had a funded debt of $2.1 mil- 
lion. There are two series of $25 par 
preferred stock, 30,409 shares 6 per 
cent cumulative and 80,000 shares of 
5 per cent cumulative, each series be- 
ing convertible into common at vary- 
ing rates. The Stock Exchange ad- 
mitted to its list on September 9 the 
593,412 shares of common (of $1 
par). 

The present common dates only 
from 1937 and dividends at the rate 
of $1 per year have been paid in each 
year except 1938, when 80 cents was 
disbursed. Earnings have supported 
dividend payments, except in 1942 
when only 75 cents was shown on the 
common stock—accounted for by the 
year-end inclusion of an estimated 
loss of $1.5 million on operation of 
the government-owned shipyards— 
the equivalent of $3.75 per share on 
the 400,000 shares then outstand- 
ing. For the first six months of this 
year earnings of $1.36 per share have 
been reported. 

Since being admitted to trading on 
the “Big Board” the stock has ranged 
between 12%4 and 14—and is cur- 
rently at 13. 
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INCOME 
STOCK BEHIND 
THE MARKET 


Representing a 60-year-old busi- 
ness, Kroger common affords gen- 
erous yield of nearly 614 per cent 


wenty-seven years old before pub- 
lishing operating statistics, Kro- 
ger Grocery & Baking Company’s 
business by the end of 1910 had al- 
ready grown to a chain of 119 stores, 
with some $6.4 million total sales 
amounting to about $54,200 per unit, 
and returning a net income of $180,- 
000 a little over $1,500 per unit. 
Six stores were dropped in 1911, 
but there was not a single subsequent 
year through 1929 in which this en- 
terprise failed to add to its chain, 
either through new openings of its 
own or through acquisitions of estab- 
lished units. Aggregate dollar sales 
also scored successive gains, with the 
single exception of the depression 
year 1921; but net income per store 
showed an understandable irregular 
downtrend with the addition of thou- 
sands of new units through the years, 
after the more desirable locations had 
been pretty well taken up. 


GROWTH RESUMED 


Growth was interrupted but by no 
means ended with the depression of 
the ’30s, but its resumption assumed a 
radically different character. The les- 
sons taught not only by business con- 
traction but also by the gradual de- 
velopment meanwhile of the combina- 
tion grocery and meat market, the 
self-service store and then the giant 
super-market, have been applied in 
that new phase of its growth. 

It is a striking fact that the declines 
in numbers of stores since 1929 have 
been just as consistent (but of course 
not as sharp) as the increases over 
many preceding years. The emphasis 
which had been placed upon the num- 
ber of stores was shifted emphatically 
to efficiency and performance per 
store. Those acquired units which 
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duplicated its own, and others of both 
which had proven less profitable, have 
been closed as rapidly as circum- 
stances permitted. Among these cir- 
cumstances have been long-term lease 
obligations at burdensome pre-depres- 
sion rentals, and many of these have 
been substantially reduced on loca- 
tions retained. 

The tabulation tells the story of the 
second phase of Kroger’s growth, in 
the face of repeated reductions in the 
actual number of stores in operation. 
It compares pre-depression 1929 with 
1930, when earnings touched their 
low; with 1939, when they scored 
their recovery high ; and with the past 
two years. 

In the face of a 40 per cent decrease 
in number of stores over the 13-year 
span, from 5,575 in 1929 to 3,174 in 
1942, aggregate sales climbed $102 
million or 26.3 per cent! This is re- 
flected in the important “sales per 
store,” which had never crossed 1911’s 
$56,500 until 1936, but reached $87,- 
076 in 1941 and then jumped to 
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$122,510 last year. It is reflected, too, 
in net income per store (not shown 
in the tabulation), which dropped 
from $914 in 1929 to $291 in 1930, 
but recovered irregularly to $1,322 by 
1941 and further to $1,399 last year. 


THIRD IN SALES 


This enterprise now ranks third in 
dollar sales and ‘still holds second 
position in number of stores. Opera- 
tions favor the industrial territory 
east of the Mississippi and north of 
the Ohio, with 710 units in Ohio, 532 
in Illinois, 429 in Michigan, 356 in 
Missouri and 319 in Indiana. Some of 
its present-day stores offer not only 
groceries, meats and vegetables, but 
delicatessen and other specialties. 
Many important items (including 
some meat products) are manufac- 
tured in its own 18 midwestern plants 
under established and highly regarded 
tradenames. This division has fur- 
nished substantial quantities of bis- 
cuits, bread, meat products and other 

(Please turn to page 31) 


1929 

*Long-Term Debt ......... $733 
*Preferred Stock .......... al,318 
+Common Shares .......... 1,726 
Stores end of Year....... 5,575 
Per Common Share ites Bim 166.06 
§Net Before Taxes......... $3.75 
§Net After Taxes........ Ly 3.38 
Dividends Paid .......... £1.00 
Year’s High Price......... 122% 
Year’s Low Price......... 38% 
income. 

$1,002,000 in 1930. b 

saving though sale of part of Piggly- 


Kroger’s Thirteen-Year Growth 


1930 1939 1941 $1942 
$679 None $8,000 $14,000 
al,146 $96.7 06.4 96.4 
1813 1,831 1,848 1,848 
5,165 3,958 3,477 3,174 
$213,060 $243,357 $302,766 '847 
51,712 61,485 87,076 122,510 
117.57 13291 16383 210.42 
$1.26 $3.62 $3.58 $6.18 
1.14 b3.01 e2.51 
£1.00 2.50 2.00 2.00 
48% 295% 29% 29% 
173% 20% 24 221% 


*Thousands of dollars. tThousands of shares. §Earnings before and after Federal taxes on 
$53 weeks through January 2. alIncludes subsidiary preferred $1,174,000 in 1929, 
Before $3 write-off of Piggly-Wiggly intangibles. 
Wiggly assets at slightly over book value but under 
original cest. eIncludes 25 cents debt reduction and postwar credits. f Plus 5% in stock. 
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WHAT YOU SHOULD KNOW 
ABOUT YOUR INCOME TAXES 


Efforts to simplify the method of income tax pay- 
ments have resulted in greatly complicating the 
entire procedure for those above the lowest brackets 


By Ralph E. Bach 


Manager, Financial World Research Bureau 


he use of the term “forgiveness” 

with reference to the pay-as-you- 
go method of tax collections is re- 
sponsible for probably more confu- 
sion than any other single feature of 
the law. Actually there is no forgive- 
ness of any tax liability. Instead of 
basing taxes on the previous year’s 
income, the basis of assessment is 
now on the current year’s income. 
The original Ruml plan was very 
simple in this respect, and if it had 
been adopted it is probable that much 
of the confusion now existing would 
have been avoided. 

The anti-windfall provisions of the 
law were designed to catch a few in- 
dividuals whose 1943 incomes might 
have been substantially smaller than 
their 1942 incomes, or who might 
have had a heavy tax liability on 1942 
income and no income in 1943. So 
few individuals fall into this category 
that it seems hardly worthwhile to 
have complicated the law merely for 
the purpose of getting at this exclu- 
sive group. 


TAXES HIGHER 


Most taxpayers have found that 
their 1943 taxes are higher than 1942, 
partly because of general business 
conditions and primarily because the 
Victory tax began in 1943. These in- 
dividuals are concerned regarding 
1942 taxes only when it is time to 
file a declaration of actual 1943 in- 
come next March 15. At that time 
after figuring the actual taxes due on 
1943 income, paying whatever bal- 
ance is due, 25 per cent of the 1942 
tax liability must be added provided 
1942 tax was over $66.67. One-half 
of the latter amount may be paid 


then (March 15) and the balance a — 


year later. 
At that time the taxpayer whose 


entire tax liability on 1944 income 
will not be discharged by the with- 
holding tax in that year, or others 
required to do so, must also file a 
declaration of estimated 1944 income 
and taxes. The estimated amount of 
tax due above the actual amount 
withheld from salaries or wages (or 
the estimated tax where there is no 
withholding) may then be paid in 
quarterly installments. An amended 
declaration must be filed on each suc- 
ceeding quarterly tax date only if it 
is found that prior estimates were less 
than 80 per cent accurate. 


AN ILLUSTRATION 


How this works out in practice is 
shown by the following simple illus- 
tration: Mr. A sits down next Feb- 
ruary to figure his 1943 tax. He finds 
that he owes $1,500. With the amount 
withheld from his salary in 1943 plus 
the quarterly installments paid in 
that year, he finds that he has already 
paid the Government $1,350. That 
leaves a balance of $150 still due. But 
he also still owes 25 per cent of his 
1942 tax liability. The total tax on 
his income in 1942 amounted to 


$1,200 and one-fourth of this amount. 


would be $300. 

Mr. A’s liability is therefore $150 
(the balance of tax due on 1943 in- 
come) plus $300 (representing 25 
per cent of 1942 tax liability). The 
latter amount, however, may be paid 
in two equal installments—$150 on 
March 15, 1944 and $150 on March 
15, 1945. Thus the total he must pay 
on March 15, 1944, is $300. 

But Mr. A’s job is not complete. 
He must also file a declaration of esti- 


mated taxes due on 1944 income.. 


He then estimates the amount which 


- will be withheld from his wages or 
salary in 1944 and subtracts that 


figure from his estimated total tax. 
Then, in addition to the $300 above, 
he must also pay one-fourth of the bal- 
ance due on March 15 and one-quarter 
on each succeeding tax date. If it 
is necessary to file an amended declar- 
ation on June 15, whatever difference 
is still due must be paid in equal in- 
stallments. 

If 1942 tax liability exceeded that 

of 1943, a different procedure must 
be followed in filing the return due 
on 1943 income next March 15. The 
declaration filed on September 15 
this year should have included the 
tax due on 1943 income plus the ex- 
cess of tax due on 1942 income. In 
making the final computation on 
March 15, the taxpayer must then 
add 25 per cent of his 1943 tax (the 
lower of the two). The latter tax may 
then be paid in two equal installments 
—the first on March 15, 1944 and the 
second on March 15, 1945. The same 
procedure as in the case of Mr. A is 
followed with respect to making a 
declaration of estimated tax due on 
1944 income, 
- The 25 per cent of 1942 or 1943 
tax liability (whichever is lower) is 
payable only if the total tax in either 
of these years exceeded $66.67. This 
additional tax is waived entirely 
where the 1942 or 1943 tax liability 
was $50 or less. Where the tax is 
over $50 but less than $66.67, the 
difference between the two figures is 
the amount of additional tax due. 


ARMY-NAVY PROVISIONS 


Special provisions apply to army 
and navy personnel. The majority in 
the armed forces will have 1942 taxes 
in excess of those for 1943. They 
would thus come within the rule re- 
quiring that they pay the higher of 
the two taxes in 1943 and 25 per 
cent of the smaller tax next March. 
But Congress has given them special 
relief. 

In computing the excess of 1942 
taxes, members of the armed forces 
can omit that part of the 1942 tax 
which represents a tax on “earned 
income.” Such income is that from 
wages, salaries, professional fees and 

(Please turn to page 27) 
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NEW REVENUE 


PROSPECTS 


CUBAN SUGARS 


While U. S. price for new crop is unchanged, 
tonnage is larger, and distilling outlet for 
add further to incomes 


molasses may 


rospects for Cuban sugar pro- 

ducers in the 1943-44 crop year 
have been improved by the signing of 
the contract between the Commodity 
Credit Corporation and the Cuban 
Sugar Stabilization Institute, whereby 
the United States will purchase a 
minimum of 4 million short tons of 
Cuban sugar during the period. The 
2.65 cent price agreed upon is the 
same as that which was paid for the 
1942-43 crop. That crop is estimated 
as having totalled 3,225,000 short 
tons, of which the United States took 
2.7 million tons for consumption and 
300,000 for refining and re-export, 
leaving 225,000 tons for Cuban home 
consumption. The 1943-44 crop will 
be the third successive Cuban crop 
bought by this country. 


BRIGHTER PROSPECTS 


This prospect of a substantial in- 
crease in the amount of sugar to be 
sold by Cuba not only enhances the 
prospects for company earnings in the 
new crop year just begun but offsets 
the disappointment of both manage- 
ments and security holders in the 
results of the year just ended. 

The outlook for the new period is 
further brightened by the expansion 
under way in the Cuban distilling in- 
dustry. At this time last year the 
industry had an annual capacity of 
27 million gallons of alcohol; by the 
time the coming grinding season 
opens its capacity will be approxi- 
mately 73 million gallons, which 
would require the distilling of 190 
million gallons of molasses on the 
basis of 2.6 gallons of blackstrap for 
each gallon of alcohol turned out. 
This, incidentally, is something like 
25 million gallons more of molasses 
than a 4 million short ton crop of 
cane could provide. 
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FOR 


Until recent years Cuba was an im- 
porter of gin; its domestic output was 
insignificant trailing far behind rum 
production. The new-born Cuban 
distilling industry was concerned pri- 
marily with producing alcohol for 
motor fuel. But the addition of a 
small amount of gin essence to alcohol 
provided a low-cost gin which has 
found great favor with American dis- 
tillers and distributors of gin and 
whiskey. 

It is not only that Cuban gin has 
partially replaced the American prod- 
uct because of the latter’s increasing 
scarcity, as that the alcohol can be 
readily exported in the form of “gin” 
and, with the essence eliminated, is 
adapted to blending with straight 
whiskies. 

Aside from its contribution to the 
economy of Cuba through providing 
employment for both labor and capi- 
tal, the expanded alcohol industry 
offers the sugar companies the pros- 
pect of improvement in revenues from 
molasses, which has been something 
of a headache this past year. In 1942 
blackstrap brought 13.6 cents a gal- 
lon, but thus far this year the United 
States has bought none and recent 
negotiations with Cuban representa- 
tives bogged down when 6 cents a gal- 
lon was offered. 


EARNINGS CONTRASTS 


Almost uniformly Cuban sugar 
growers attribute the poorer earnings 
for their 1942-43 fiscal years to re- 
duced crop allotments, higher operat- 
ing costs, increased taxes and the 


drop in molasses prices. Results for 


the year just closed are as yet avail- 
able only for Francisco Sugar Com- 
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pany which earned 74 cents a share 
against $2.64 in the preceding year, 
and Manati Sugar Company with 22 
cents earned against $2.17. (Their 
fiscal years ended June 30). Earn- 
ings of the other principal Cuban 
companies will compare with the fol- 
lowing per share earnings for the 
1941-42 fiscal years: Cuban-Ameri- 
can, $1.68; Guantanamo, $1.51, and 
Central Violeta, $4.65. 

Crop allotments have not yet been 
made. Last year they ranged from 7 
per cent below the previous year’s 
production, for Manati, to 38 per cent 
below for Cuban-American. Once 
they are known clearer appraisals 
should be possible of the probable 
extent of the 1943-44 earnings recov- 
ery which appears now to be assured. 


COURT HALTS 7 
DEATH SENTENCE 


S uspending enforcement of the 
“death sentence” issued by the 
SEC against International Hydro- 
Electric System, the Federal District 
Court at Boston has taken exclusive 
jurisdiction over the company. The 
court decree permits the company to 
retain possession of its assets and con- 
tinue operation of its business through 
its officers and directors, pending fu- 
ture court action. SEC had asked the 
court to direct the company to comply 
with its dissolution order. 

Judge Francis J. W. Ford also 
appointed special counsel to investi- 
gate and submit recommendations to 
the court concerning stockholders’ 
suits pending against the Interna- 
tional Paper Company. 
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Ratings are from the FINANCIAL Wor.p Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock Factographs for further vital 
information and statistical data on these items. 


in the magazine. 


“Also FW” refers to the last previous item 
Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, OCTOBER 13, 1943 


Alaska Juneau Cc 

Cannot be regarded as other than 
a highly speculative inflation hedge ; 
price, 614. Earnings before depletion 
have successively declined from $1.52 
per share in 1935 to 62 cents in 1941 
and 24 cents in 1942; dividends 
dropped from $1.35 in 1937 to 37% 
cents in 1941, none since. Best dura- 
tion hopes are in new chrome ore mill 
and options on chrome leases in Cali- 
fornia through Pacific Mining sub- 
sidiary. Company should recover 
some of its former earning power 
with the return of peace. (Also FW, 
Jan. 27.) 


Carpenter Steel C+ 

Price below 27 is reasonable in re- 
lation to well-sustained and under- 
stated earnings. (Paid 50 cents in 
Dec., 50 cents in Mar., $1 in June, 
50 cents in Sept.; $2.50 total yields 
9.4%.) This specialist in high grade 
steels reported June fiscal year net 
at $3.72 vs. $4.75 per share in 1941- 
42. Actually, even though Federal 
taxes jumped to $20.47 from $14.02 
per share, there remained a gain to 
$7.61 from $6.97 per share, but from 
this was deducted $3.89 vs. $2.22 for 
contingencies. Renegotiation effec- 
tively reduced 1941-42 taxes to 
$11.95 and contingencies to $1.51 per 
share. Company has neither bonds 
nor preferred stocks and is in good 
shape financially. 


Continental Aviation 

Over-the-counter at 3% (the 1940 
public offering price), stock is a “war 
baby” in the truest sense. Organized 
by Continental Motors (which owns 
about 51 per cent of its stock), this 
enterprise specializes in aircraft en- 
gines. Already manufacturing the 
high-power Pratt & Whitney air- 
cooled radial engine as war licensee, 
company is about to transfer this 
activity to its Texas plant in order to 
free the new Michigan plant for 
production of Rolls-Royce liquid- 


10 


cooled aircraft engines. The War 
Dept. recently selected the company 
to produce this engine, U. S. manu- 
facture of which formerly had been 
exclusively by Packard Motor. The 
October 1942 fiscal year’s operations 
just broke even. 


Emerson Radio 

Representing leadership in small 
home radios, stock is attractively 
priced (below 12 over-the-counter) 
on war-peace prospects. (Paid init. 
15 cents Oct. 15.) From 39,000 sets 
in 1932 (first reported), sales rose 
successively to over 1 million sets 
each in pre-war 1939, 1940 and 1941 
and to 612,000 by June 6 this year, 
when civilian production was banned. 
Company is primarily an assembler 
from purchased parts, and facilities 
require little conversion. In the 
October year, net receded to $1.63 
from $1.90 per share in 1940-41, but 
the first seven months of 1943 re- 
turned $1.22 after $1.25 new provi- 
sion for renegotiation. 175,000 of 
outstanding 400,000 shares were re- 
cently publicly offered at $12; ap- 
plication may be made to list on 
NYSE. 


General Cigar C+ 

Would not disturb holdings below 
29. (Reg. $1 an. div. yields 3.5%; 
extra $1.25 as in Dec., 1942, would 
raise yield to 7.9%.) Even as con- 
servatively stated after doubled taxes 
($1.95 vs. 95 cents per share) and a 
new contingency reserve (33 cents 
per share), first-half net recovered to 
$1 from 85 cents per share in the 
1942 period. Company has no long- 
term debt, and the $3.5 million cur- 
rent notes payable at mid-year 1943 
(none a year before) was more than 
offset by $2.4 million greater inven- 
tories, $1.4 million more cash and 
U. S. Governments and $1 million 
less accounts payable and accruals. 
(Also FW, Nov. 4.) 


*Over-the-counter stocks not rated. 


* 


Great Northern Ry., pfd. 


B 


An undervalued rail speculation, at 
26 (Ind. $2 an. div. yields 7.7%.) 


Net through August more than 
doubled full-year dividends, although 
slightly less than a year before, at 
$4.33 vs. $4.53 per share. Revenues 
increased 26.8 per cent, and trans- 
portation ratio was cut 2.1 points to 
24.4 per cent of revenues. However, 
Federal income taxes more than 
doubled to $8.06 from $3.88 per 
share and a disproportionate increase 
in maintenance cost $1.44 per share, 
largely representing increased depre- 
ciation and defense amortization. 
Company is wisely giving sharp debt 
reduction precedence over increased 
dividends. (Also FW, June 16.) 


International Telephone C 

Price of about 13, is almost nine 
times last year’s low, reflecting earn- 
ings comeback and postwar possibili- 
ties. The most interesting thing 
about the first-half report, showing 
35 vs. 5 cents earned in the 1942 
period (33 cents for all of last year), 
was “gross profit on sales” which 
tripled to $1.8 million. This reflected 
rapidly expanding domestic manufac- 
turing by Federal subsidiary, now 
active in war production and develop- 
ment of radio frequency processes for 
controlled case hardening of metals, 
processing of plastics and dehydra- 
tion of foods. Latin-American condi- 
tions and prospects continue most im- 
portant. (Also FW, May 5.) 


Lee Rubber C+ 

Price of 38 about matches 1939 
high, reflecting recognition of strong 
war-peace position. (Paid 75 cents 
each in Feb., Aug. and Oct.; $2.25 
total yields 5.9%.) Notwithstanding 
more than tripled income taxes and 
EPT ($4.61 vs. $1.34 per share), 
April half net slightly increased to 
$2.50 from $2.48 per share and final 
net for the October year should top 
1941-42’s $4.74 per share. Lee is 
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sharing in recently organized Na- 
tional Synthetic Rubber, operating a 
new DPC plant. 


Lehn & Fink B 

Around 19, shares may be held for 
income and moderate enhancement. 
(Ind. $1.40 an. div. yields 7.3%.) 
The June fiscal year net would have 
almost doubled to $3.21 from $1.63 
per share in 1941-42, but for reserves 
of 63 cents each against inventories 
and for postwar development. As it 
was, the reported $1.95 overcame the 
handicap of a sharply increased tax 
reserve of $2.14 vs. $1.21 per share. 
Current notes payable were reduced 
$400,000 (one-third) and working 
capital raised to $2.9 million from 
$2.1 million. 


Lorillard B 

Stock is attractive for income and 
appreciation possibilities, at about 17. 
(Ind. $1.20 an. div. yields 7.3%.) 
Public offering of $20 million deben- 
ture 3s at a 134 point premium 
(which already are quoted at a fur- 


ther premium) demonstrates com- 


pany’s growing investment stature. 
Proceeds from this and an offering 
to shareholders of 374,391 new shares 
(1 for 5 held, at $14), are being used 
to redeem $5.2 million 7s and fund 
$19 million short-term notes, result- 
ing in a strong treasury position. 
President Kent reports sales still are 
increasing, with inventories ample to 
take care of further expansion of Old 
Gold sales. (Also FW, Mar. 3.) 


Macy (R. H.) B 
Creditable showing under war 
handicaps warrants retention; around 
29. (Reg. $2 an. div. yields 7%.) 
Record-breaking sales in the July 
year ($166.8 vs. $158.1 million in 
1941-42) raised earnings to $2.14 
from $1.84 per share despite higher 
income taxes ($4.40 vs. $2.04 per 
share). Abandonment of “lifo” in- 
ventory valuing restored $1.86 per 
share to earnings, but this was offset 
by $1.87 new inventory reserve. In- 
ventories were reduced $11.1 million 
(about a third), cash position gain- 
ing. Long-term debt was cut $1.9 
million (8% per cent), including last 
of $9 million Bamberger mortgage. 
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McKesson & Robbins C+ 

At 23, retention is warranted. 
(Paid 50 cents in March, 65 cents in 
Sept.; $1.15 total yields 5%.) Sales 
gained $37.3 million (18.2 per cent) 
in the June fiscal year, but taxes on 
income more than doubled ($6.32 vs. 
$2.64 per share) and there was a new 
contingency reserve (30 cents), so 
earnings dipped to $2.85 from $2.99 
per share. Company proposes to sell 
publicly 120,000 shares of new $4 pre- 
ferred stock to finance, with treasury 
help, retirement of $5.6 million pres- 
ent preferred and $12.1 million de- 
bentures. Latter were reduced $1.1 
million during the twelvemonth, and 
$600,000 long-term notes were re- 
paid. (Also FW, May 5.) 


Norfolk & Western A+ 

Investment stature based on excel- 
lent record warrants a comparatively 
high price; recently quoted 183. 
(Reg. $10 an. div. yields .5.5%.) 
Through August, 1943 earnings to- 
talled $9.75 vs. $8.31 per share in 
1942, on a $10.5 million (11.7 per 
cent) gain in revenues. August itself 
returned 99 vs. 77 cents. Mid-year 
investments in other than affiliates 
stood at $19.9 million vs. $15.5 mil- 
lion in June 1942, yet working capital 
gained to $29.8 million from $15.8 
million. Of current assets, $64.2 mil- 
lion (three-fourths) was in cash and 
equivalent, which alone widely ex- 
ceeded $53.2 million current liabili- 
ties (seven-eighths tax reserve). 
(Also FW, Apr. 21.) 


Red Bank Oil D 

Listed on the N. Y. Curb, stock 
appears radically speculative at 24%4— 
nine times its 1942 low. Company 
releases only meagre information 
with regard to properties, etc. In 
business since 1917, it produces crude 
oil and natural gas from leases in 
Oklahoma, Texas and Louisiana, but 
the 5 cents per share earned in the 
July quarter (4 cents net in seven 
months) suggests the first profitable 
year in thirteen. Most of a $841,703 
working capital deficit has been elim- 
inated through sale of stock this year, 
raising issue from 237,099 to 947,182 
shares. Authorized stock of the com- 


_ pany has since been doubled (to two 


million shares) and its corporate 
powers have been broadened. 


Studebaker C+ 

Lasting war benefits warrant spec- 
ulative retention around 11. (Init. 
25-cent. div. in Mar.) DPC has 
raised its facilities contract by $20.3 
million this year, to $93 million. 
Company is doing a good job of air- 
plane engine and other war produc- 
tion, and with first-half sales 84 per 
cent above year-before volume, to 
$160.6 million, reported net more 
than made up last year’s transition 
decline and reached 71 from 54 cents 
per share. This was subject to re- 
negotiation but after 27 cents con- 
tingency reserve. Another dividend 
is a nearby prospect. 


Sunshine Mining 

Better speculative prospects are.to. 
be found elsewhere; quoted at about 
6%. (Qu. divs. cut from 15 to 10 
cents in June; 40-cent total yields 


6.5%.) Earnings were about halved. 


last year (69 cents vs. $1.35 per share 
in 1941) and again in the first half 
of 1943 (23 vs. 43 cents a year be- 
fore). Agreement with U. S. Gov- 
ernment (as lessee) to operate Black 
Bear Mine of Idarado Mining Com- 
pany was negotiated in May, when 
$1.3 million was advanced to finance 


.Tepairs to put the mine into produc- 


tion. Known Black Bear reserves are 
390,000 tons of ore, containing 9.2 
million pounds copper, 24.4 million 
lead, 44 million zinc. 


Walworth Cc 

Although at 7% price-earnings 
ratio is low, company partakes im- 
portantly of “war baby’ characteris- 
tics. (Paid 30 cents each in /)ec. and 
June, yielding 8%.) Gross reiurn of 
$4 million in contract renegotiation 
for 1942 was absorbed $2.9 million by 
Federal taxes, $289,500 by earnings 
(including postwar refund), balance 
by special contingency reserve. This 
would make last year’s earnings 
$1.28 (instead of $1.49) vs. $1.45 
per share in 1941. First-half 1943 
net climbed to 76 from 44 cents a 
year before, after 54 cents special 


contingencies including possible re-: 


negotiation. (Also FW, Mar. 24.) 
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NOTHING Senator Truman displays 
WRONG _ ignorance of what makes 
WITH 1T _ the wheels of industry go 


‘round so_ successfully 
when he declares that corporations 
engaged in war industry are commit- 
ting a cardinal sin when they spend 
so much money on institutional adver- 
tising instead of paying it to the Gov- 
ernment in taxes. Hardly had the 
Senator made this statement when our 
own Department of Commerce highly 
commended this advertising. 

We must keep in mind that for the 
duration of the war many industries 
are sacrificing their usual consumer 
business and it is realized that theirs 
is a legitimate function to keep their 
business and their wares in the pub- 
lic mind. The money which is spent 
for this purpose, in so far as it re- 
duces taxes, is a mere bagatelle. 

There must also be considered that . 
the bulk of this institutional advertis- 
ing is directed toward keeping the 
war sentiment of the people at a high 
pitch. In this respect it may have 
saved the Government many millions 
of dollars which it otherwise might 
have had to spend to serve the same 
laudable purpose. 

How much such advertising has 
contributed to making our war bond 
drives successful, cannot be measured 
in dollars or cents — so we might 
properly ask, what is wrong with such 
advertising ? 


WHEN MAY 


In the battle against 
THEY EXPECT inflation one of the 
RELIEF? President’s funda- 


mental principles 
was that wages should be controlled, 
since they constituted one of the prin- 
cipal ingredients from which are_ 
brewed mounting prices. 
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As a blueprint, the theory had the 
essence of practibility. But in actual 
application it soon developed imper- 
fections and injustices, for it could 
not be uniformly applied to all wage 
earners. 

The enforcement of this directive 
was left to the War Labor Board, 
and we all know how it has adjusted 
wages so that increases were per- 
mitted to a favored class of workers 
and denied to others more entitled to 
them. This refers particularly to the 
white collar workers and others who 
throughout the depression had to be 
content with meagre compensation. 

Another error that was committed 
was to select as a wage standard the 
same period for all businesses. Thus 
many are held close to the levels of 


a depression year instead of a more 


normal one, with the result there are 
many workers throughout the coun- 
try who are reduced almost to penury 
by the constant rise in the living costs. 

The War Labor Board is snowed 
under with demands by employers 
that these workers be given the op- 
portunity to balance their wages with 
the cost of living, but months keep 
passing while they are waiting for 
just and fair treatment. 

This relief is urgently needed. But 
when will it come? 


WHAT IS Were we to listen to 
IN STALIN’S the radio commenta- 
MIND tors, and form any 


opinion from what 
we read in some of our newspapers, 
it would appear as if we were on the 
verge of a break with Stalin and that 
he is about ready to negotiate a sep- 
arate peace with Germany, even 
though the Nazis were all set to cut 
Russia’s throat. 


Would we not quiet our jangled 
nerves and be much better off if we 
probed this situation with a more 
realistic approach. We must bear in 
mind that Stalin has Russia’s future 
security in mind just as much as the 
President has that of America and 
Churchill that of Great Britain; and 
if there is any possibility of a rupture 
it is traceable to the current reluc- 
tance of any one of the three to re- 
veal his hand or show what aces he 
may have up his sleeve. 

If this is the case, then all three 
are at fault. So far, all we have 
heard regarding the peace to come is 
in the form of platitudes and unde- 
fined beatification of the Atlantic 
Charter and the Four Freedoms. 
Realists can not feed on such food. 
Yet looking at the other side of the 
picture, is it possible at all for Russia 
to make peace with Germany, which 
once traitorously betrayed her prom- 
ises? Would that not be only another 
interlude to a future war? 

Russia entered into a treaty with 
Great Britain whereby neither would 
make a separate peace without the 
consent of the other, and as yet Rus- 
sia under Stalin has never violated 
any pact—not even with Japan, her 
natural enemy. 

These are the available facts from 
which to draw some sounder conclu- 
sions of what may be in Stalin’s mind 


‘and why he is so far contented to 


play a lone hand while awaiting a 
more clear-cut definition of our own 
aims. 


STOP Wars must end some 
RUINING _ time, as must all such 
THESEED _ things. “In time of war 


prepare for peace” is as 
vital an injunction as is this phrase 
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reversed. When it is over, then will 
come the time when all our ingenuity 
will be taxed to search out methods to 
restore our industrial machinery to 
peacetime activity. 

When this time is reached, what 
will be most needed will be seed capi- 
tal which will be put to work if as- 
sured of a proper and fair reward for 
the risks assumed. 

That this urgent requirement is 
completely overlooked is apparent 
from our involved and heavy taxa- 
tion. Instead of cultivating seed capi- 
tal, our tax planners strain at the 
leash to find new and quicker means 
to disperse it to the four winds. 

Congress, which is beginning to 
realize how grave is the necessity to 
conserve capital for reconstruction, 
must assume the responsibility of 
hewing out of our tax mess a con- 
crete program that will begin fertiliz- 
ing our seed capital. It cannot come 
too soon. 


SMELLY Mexico has finally con- 
OIL cluded a cash settlement 
DEAL with two of our leading 

oil companies for prop- 
erties she virtually confiscated. She 
must feel in exalted spirit for being 
able so easily to drive a bargain by 
getting these highly developed petro- 
leum deposits together with all the 
equipment at a fraction of their actual 
worth. She has paid the Standard 
Oil Company of New Jersey around 
$22 million and Sinclair Oil Corpora- 
tion $8.5 million, This being an age 
when propaganda flourishes, this ac- 
tion was presented as if Mexico were 
playing the role of a samaritan when 
the real truth is that it was the last 
act of a smelly deal involving ruthless 
expropriation. 

Had not the war intervened, Mex- 
ico could not have gotten away so 
easily with this deal. The oil com- 
panies simply had to submit in order 
to support our State Department’s 
“good neighbor” policy. Our wooing 
of Mexico has already cost us consid- 
erably more cash than she has paid us 
for the oil lands that American capital 
had developed and her meagre settle- 
ment on her national debt. 

Here is another prime instance that 
carries the warning for private capi- 
tal: don’t invest your money in for- 
eign lands, for what happened here 
can reoccur whenever alien govern- 
ments find it to their advantage to 
resort to confiscation. 
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AFFECTS STOCK PRICES 
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An expert tells how investors can gauge the effect on 
earnings resulting from war contract renegotiation 


By Captain Gerson D. Lublin, A.U.S. 
War Department Price Adjustment Board 


he Price Adjustment Boards are 

now in process of winding up 
their renegotiation program for the 
year 1942. A great deal of work re- 
mains to be done but renegotiations 
have already been concluded with 
many of the larger companies. It is 
expected that the 1942 business of all 
war contractors of importance will 
have been reviewed by December 31 
of this year. No 1943 renegotiations 
have yet been undertaken, nor will 
any be begun for several months. 
Therefore, the interim earning state- 
ments of 1943, published by war con- 
tractors, are all pre-renegotiation 
statements, and are subject to revi- 
sion, although of course in many in- 
stances reserves have been set up 
against this particular contingency. 
This fact must be kept in mind with 
regard to all corporation statements 
of the current year. They may be 
materially altered after the year-end. 


PROFIT ESTIMATE 


In attempting to estimate post-re- 
negotiation profits for 1943, the in- 
vestor is aided greatly by the fact that 
1942 renegotiation settlements have 
been completed for so many of the 
larger companies and the results are 
therefore reflected in the figures now 
published. He should be careful to 
remember, however, that 1942 and 
1943 are quite different years; and 
with changed conditions, it is unlikely 
that the identical profit allowances 
will be made a second time. This can 
work both ways and in certain in- 
stances contractors will undoubtedly 
obtain better profit allowances this 
year than last; while others will have 
to be content with less. Remember— 
1942 is not necessarily a precedent 
for 1943. 

It is a fundamental premise of re- 
negotiation that there is no fixed 
yardstick to be followed, and no spe- 
cific range of profit allowances that 
will be considered fair; but certain 


guides exist which, properly inter- 
preted, should be helpful. Ordnance 
cost-plus-a-fixed-fee contracts in 
many cases were written to allow 4 
per cent to 5 per cent on estimated 
costs, and fixed price contracts let 
under the same conditions for the 
same products, and involving a 
greater element of risk, would nor- 
mally permit larger margins on cost. 

Because of the fact that the con- 
tractor’s contribution to the war ef- 
fort is weighed very heavily in rene- 
gotiation, there is in principle no up- 
per limit of allowable profits. Where 
the contribution has not been excep- 
tional, it is pertinent to keep in mind 
the Joint Statement of the Under 
Secretaries of War and Navy, issued 
last February; to the effect that “the 
margin of profit which a company 
makes on its expanded war sales may 
be limited to one-half or one-third of 
the margin of profit on peacetime 
sales.” 

Great emphasis is placed on the 
principle that a contractor must be 
well compensated for any unusual 
contribution that he has made in the 
war effort. Among other important 
considerations (some of which may 
cast light on the question of contribu- 
tion) are: Average profits, margins 
and return on capital obtained during 
the base period, 1936-1939, particu- 
larly where present products or oper- 
ations are directly comparable to those 
of peacetime; comparative efficiency, 
and the question of whether costs 
are under close control and com- 
pare favorably with other similarly 
situated companies; the amount of 
Government facilities which the con- 
tractor uses; the pricing record and 
proven willingness to translate re- 
duced costs into lower prices to the 
Government; the extent of integra- 
tion—whether the contractor does a 
full manufacturing job or is only a 
final assembler of subassemblies ; and 
the character of the industry, the nor- 


i! 


mal rate of capital turnover in the in- 
dustry and the return on capital now 
obtained as compared with that ob- 
tained in the past. 

* 


This is the second of a two-part dis- 


cussion. While Captain Lublin has 
been engaged in renegotiation with 
the Price Adjustment Board for more 
than a year, this series of course 
represents his own personal views 
and is not to be regarded as an official 


FURTHER EARNINGS GAINS 
FOR NEW YORK BANKS 


eports of leading metropolitan 

banks for the third quarter of 
the current year show the now fa- 
miliar picture of further substantial 
gains in earning assets and a reduc- 
tion in cash holdings. While in pre- 
ceding quarters the bulk of such gains 
came chiefly in holdings of govern- 
ment bonds, the September 30 state- 
ments indicated unusually large ad- 
vances in loans and discounts. This 
situation reflected developments aris- 
ing from the Third War Loan, in 
which the banks did not participate 
directly but lent money to non-bank 
buyers. 

The progressive increase in hold- 
ings of Government issues is likely to 
slow down somewhat in the near fu- 
ture because of the Treasury’s new 
policy of excluding the banks from 
the special drives in recognition of 
the inflationary dangers inherent in 
direct purchases of Government 
bonds for own account by commercial 
banks. 

Notwithstanding, as an offset for 
this exclusion from the September 
drive the country’s banks were offered 
independently a total of $3 billion in 
Treasury obligations which were 
taken up immediately. This action 
should not be interpreted as a prece- 


dent for future policies of the Treas- 


ury in financing the war, although 
the Government must continue to re- 
ly heavily upon commercial banks for 
refunding its short term obligations. 

Total holdings of government is- 
sues by fifteen leading New York 
banks as of September 30 amounted 
to 56.3 per cent of their total re- 
sources as against 47 per cent a year 
earlier, while cash holdings declined 
from 24.5 per cent to 17.4 per cent. 

However, the net increase is much 
larger than indicated by these per- 
centage figures because the fifteen 
banks had a deposit gain of $4.9 bil- 
lion for the year ended September 
30 which, an increase of 27.3 per cent 
over a year ago. (This rise has 
brought up to ten the number of 
New York metropolitan banks with 
total deposits of over $1 billion; two 
are in the $ billion class.) 

Despite the comfortable earnings 
coverage of prevailing dividend rates, 
no early increases or extra dividends 
are in prospect. For reason of con- 
servatism, and in line with Govern- 
ment advice, bank managements 
have been using surplus earnings to 
build up their capital accounts. As 
a result of the steady increase in de- 
posits the ratio of capital and re- 
serves to deposits stands today at an 
unprecedented low for practically all 


release of the War Department. Dur- 
ing the twelve years prior to his go- 
ing to Washington, the author headed 
the investment research departments 
of several large New York Stock 
Exchange firms. 


banks and is far removed from the 
classical one-to-ten standard. While 
there is little danger in this situation 
in view of the large percentage of 
government issues in the banks’ as- 
sets which can be considered as safe 
as cash, and while risk assets have 
not advanced above the safety limit, 
the managements nevertheless are 
following a prudent policy in increas- 
ing capital and reserves. 

The last report of the Federal De- 
posit Insurance Corporation strongly 
urged this policy upon the banks in 
preference to larger dividends. It 
also called attention to the fact that 
the demand for industrial and com- 
mercial loans is bound to increase 
sharply after the war and stated that 
the banks should get ready for the 
granting of loans involving larger 
risks than their current commitments. 

The better dividend coverage and 
prospects for continuance of good 
earnings add to the investment sta- 
ture of leading banks stocks, but 
nothing startling in the way of mar- 
ket appreciation is to be expected 
—at least not in the immediate fu- 
ture. Bank stocks have a definite 
place in conservative portfolios where 
safety of principal and stability of 
income .are preferable to a high rate 
of return. 


Statistical Picture of Leading New York City Bank Stocks 


Indicated Earnings per share for Quarter ended —— —Book Value— Indicated 
Dec. 31, Mar. 31, June 30, Sept. 30, Dec. 31, Mar. 31, June30, Sept. 30, Sept. 30, Sept. 30, —Recent Price— Annual Yield 
STOCK: 1941 1942 1942 1942 1942 1943 1943 1943 1942 1943 Bid Asked Dividend 


Bank of Manhattan.... $0.35 $0.30 $0.33 $0.35 $0.47 $0.30 $0.35 $0.36 


Bank of New York.... 6.13 3.96 4.62 5.01 7.11 5.58 6.46 623 344.94 356.33 361 373 14.00 38 
Bankers Trust ........ 085 061 065 070 103 076 #3112 076 4539 4942 447% 47% #+«®+1140 3. 
Central Hanover ...... 2.51 1.11 1.15 125 252 125 130 150 9435 9692 94% - 9734 400 41 
Chase National ........ 069 036 040 045 082 058 077 093 3306 3585 345% 365% 140 38 
Chemical Bank & Trust 0.73 0.55 0.60 0.62 0.67 0.62 0.69 0.74 40.00 40.93 443% 165% 180 3.9 
Corn Exchange ....... 083 O80 082 078 +090 080 090 094 47.74 4903 453, 47% 240 5.0 
Guaranty Trust ....... 422 300 300 300 641 400 523 536 31052 319.53 298 306 12.00 3.9 
Irvine Trust... 6 Os 0.19 0.16 0.16 0.17 0.24 0.18 0.20 0.20 20.89 21.12 13 14 0.60 43 
Manufacturers Trust... *1.26 *0.91 *0.95  *1.00 *1.10 *0.92 *1.25 *1.12 3880 4110 453% 4814 2.00 42 
National City .......... $2.16 40.37 40.47 740.47 70.64 70.50 70.58 70.60 +3262 735.01 3134 333%. 1.00 3.0 
New York Trust....... 146 126 123 136 6195 138 141 160 8299 8422 8634 3% 350 39 


*Represents “net operating earnings.” ‘fIncludes City Bank Farmers Trust Co. fIncluding extra. 
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$24.11 $24.71 19% 20% 490.90 4.4 
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MARKET 
OUTLOOK 


Market's performance has been desultory in the face of a 
good news background. Clue to the next significant move 
may come from the market itself. Longer term outlook 


continues favorably defined 


STOCK TRADERS continue to have no great con; 
viction concerning probable price trends for the 
immediate future, and the drifting character of 
recent market sessions is not the sort of performance 
that sharpens the public's appetite for stocks. The 
result has been a continuation of the slow pace 
of activity, with the industrial price average back 
in the narrow channel it occupied late in August 
and early in September before the rally attempt 
that stopped at the 141.75 level. 


THE ACTION OF the general market in the face 
of continued important progress in the war, indica- 
tions of tax realism on the part of Congress, and 
the rise of practical businessmen _in government, has 
been admittedly disappointing. The purchase of 
nearly $18 billion worth of War Bonds during the 
recent drive undoubtedly "mopped up" a consider- 
able amount of funds that might otherwise ‘be flow- 
ing now into stocks, but in other respects the general 
background should encourage price improvement. 


ESPECIALLY SIGNIFICANT concerning the direc- 
tion (and pace) of the tides of the European phase 
of the war was Portugal's permission for our use of 
the Azores. That country, the "listening post" of 
Europe, is in perhaps better position than any other 
to judge the situation accurately, and has concluded 
that the benefits to be derived from casting her 
lot on the side of the Allies greatly outweigh the 
risks of Nazi retaliation. 


THE ITALIAN DECLARATION of war against her 
erstwhile companion is an important moral victory 
for the anti-Nazi forces, although on the material 
side this action will probably pave the way for sub- 
stantial lend-lease shipments, at the ultimate ex- 
pense of the American taxpayer. The Pacific war 
area also has been the scene of impressive military 
progress by Allied forces, and it seems clear that 
Japanese aggression some time ago reached the 
high water mark, and that the tide now is run- 
ning back. 


HERE AT HOME it became quickly apparent that 
there is little reason for the stock market suffering 
any attack of tax jitters. Responsible Congressional 
sentiment has become increasingly hostile to the 
idea of substantial increases in income tax levies, 
and as a substitute for the Treasury Department's 


‘recommendations there is growing favor for a 


general sales tax. No clear cut opinion concerning 
the probable final form of the Revenue Act of 1943 
will be possible for some time to come, because in 
spite of the fact that initiation of revenue raising 
measures is a Constitutional prerogative of the 
House, in recent years the actual bills have in- 
variably been written by the Senate Finance Com: 
mittee. But whatever the details of this year's tax 
law, its over-all effect on the general business 
economy promises to be less than seemed probable 
some time ago. 


THIRD QUARTER earnings statements will shortly 
be making their appearance in number, and com- 
parisons with year-ago performance should be 
generally favorable, although it is not expected that 
the impressive percentage gains of the two previous 
quarters will be repeated. 


MONETARY AND other economic factors now at 
work make it plain that substantially higher share 
prices lie ahead, but as for the immediate future 
the market will have to prove itself. As measured 
by the industrial price average, the range of the 
market in recent months has held within the rather 
well defined limits of 134-142, and it may well con- 
tinue to fluctuate more or less aimlessly within that 
channel for some time yét to come. But even if the 
lower limit were to be penetrated (a strong sug- 
gestion of a further downward price movement), 
there is nothing to suggest that the decline would 
be of more than technical importance or sufficient 
to disturb any one other than the short swing specu- 
lator. 


Written October 14; Richard J. Anderson. 
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PRODUCTION FLATTENING OUT: With the 
FRB index of industrial production set at 203 for 
August, there has been a seven-month period dur- 
ing which activity has held within the 202-203 
range, affording considerable support for the 
opinion that the country has reached its productive 
peak, and that in the months ahead aggregate 
industrial activity will move across a broad plateau. 
There have been numerous changes among the 
various types of products, and these will continue 
to be seen in the future as the developments of 
the war call for shifts of emphasis from one type 
of equipment to another. But by and large, the 
country's war plant has been completed, and the 
best that can be expected now is that it be effi- 
ciently utilized. 


SALES VOLUME STILL HIGH: The Federal 
Reserve Board's preliminary index figure for de- 
partment store sales for the month of September 
is 131 (1923-25 = 100), off materially from the 
142-level that prevailed during July and August, 
but nevertheless a great deal higher than expected 
by forecasters at the beginning of the year. Not 
only that, but it represents an 8-point gain over the 
dollar volume of sales for the corresponding 1942 
month, and with two exceptions is higher than the 
seasonally adjusted index for any month last year. 
There has been no question concerning the demand 
side of the equation, of course, but previously ex- 
pressed fears concerning adequacy of material 
supplies have not been entirely borne out. Short- 
ages do exist in numerous specific lines, but it is 
significant that on an over-all basis the stores have 
been able in recent months to increase their in- 
ventories sharply. Thus, the FRB's seasonally ad- 
justed department store index of inventories has 
risen from 87 at the end of April to 114 for the end 
of August (latest available). This performance is no 
doubt due in large part to managerial ingenuity 
in finding new lines to replace those no longer 
available. In any event, it is clear that the depart- 
ment store group is going to make another very 
good showing for the year—from the standpoint 
of earnings as well as sales volume. 


INSURANCE COMPANY INVESTMENTS: For 
the first nine months of the year, life insurance 
company investments of over $5.5 billion have been 
reported, as against $3.4 billion for the correspond- 
jing 1942. period. More significant than that 
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CURRENT 
TRENDS 


change, however, are the shifts that have occurred 
in investment media. During the 1942 period, over 
40 per cent of the companies’ investments were 
made in other than U. S. Government securities, 
14.5 per cent going into loans against city property 
and !0 per cent into public utility bonds. This year, 
only about 20 per cent of the total has gone into 
non-government channels, with War Bonds in some 
recent weeks accounting for well over 90 per cent. 
Loans against city properties have dropped this 
year to seven per cent of the total, and only three 


per cent went into utility obligations. The next most 


important classification has been railroad bonds, 
which have accounted for 2.7 per cent. 


LARGER DIVIDEND TOTAL: After having run 
below 1942 levels earlier in the year, dividend pay- 
ments in recent months have been showing signi- 
ficant improvement. Cash payments reported. for 
September totalled $330 million, a gain of about 
four per cent over the $318 million paid out in 
the same month last year. The aggregate for the 
third quarter also is higher than for the corre- 
sponding 1942 period, but recent-month gains have 
not been sufficient to offset completely the earlier 
declines. However, the nine-month total of $2,384 
million is less than one per cent below the year- 
earlier figure. There has been little net change in 
the industrial dividend picture in the past year, but 
gains have been made in the utility and rail groups. 
Thus the Moody compilation of average dividend 
rates stood at $1.77 for utilities at the end of 
September, vs. $1.73 a year ago. The railroad 
average, however, had risen during the same period 
from $1.79 to $2.13, most of the increase having 
occurred during the final quarter of 1942. 


A CIGARETTE SHORTAGE? Following a De- 
partment of Commerce report that the demand for 
cigarettes has been outstripping the available sup- 
ply of cigarette-type tobacco, a significant amount 
of space has been devoted to discussions of the 
topic in the public prints. The fact of the matter 
seems to be that some of the companies have had 
to use up their inventories at a faster rate than 
replacements could be obtained, thus jeopardizing 
sales volumes for next year or the year after. And 
the reason adequate replacements were not pos- 
sible is two-fold: Lend-lease has been taking a very 
substantial share of the available leaf, while at the 
same time tobacco growers have not been able to 
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expand their production because of the govern- 


ment crop limitation policy. In light of the furore 
now being made about it, and the lack of neces- 
sity for schemes to support tobacco leaf prices, 
it is a safe assumption that the Department of 
Agriculture will soon be forced to effect such 
changes as will make possible a crop expansion of 
sufficient proportion and sufficiently early to avoid 
the operating difficulties that now seem to be 
looming for the future. In the meantime, the in- 
dustry has sold an indicated 164.5 billion cigarettes 
in this country in the first 8 months of this year, 
a gain of 9 per cent from 1942. In addition to 
that volume, of course, there also are the billions of 
cigarettes that are being sold abroad to the armed 
forces, and which are not included in the reports. 


CHANGE IN SELECTED ISSUES: Eastern Gas 
& Fuel six per cent preferred stock has been carried 
in the group of Business Cycle issues on page |8 
for some time and, while purchasers have been 
receiving a yield of around nine per cent on their 
commitment, the stock has been a sluggish market 
performer. Although these shares represent a situa- 
tion that promises to work out eventually, the issue 
is being dropped this week in favor of a stock that 
appears in better intermediate position: Fruehauf 
Trailer, presently quoted around 27 and paying 
$1.40 a year. Fruehauf is currently engaged in the 
manufacture of equipment for the armed forces, 
and earnings for the year are likely to exceed the 
$3.72 per share reported for 1942. Postwar pros- 
pects are above average, a large backlog of 
deferred demand for the company's normal lines 
being built up during the war years. (A more 
detailed discussion of the company appeared in 
the September 15 issue.) 


BRIEFS ON “SELECTED ISSUES” (See page 
18): General Electric's third quarter bookings 45 
per cent below like 1942 period. . . . Output of 
Consolidated Edison for the week ended October 
3 was 43.8 per cent above year ago... . Sales of 


R. H. Macy for the fiscal year ended July 31 were 
up 5.5 per cent and net income was up |.6 per 
cent vs. year ago... . U. S. Steel's ingot produc- 
tion established a new high record for the week 
ended October 4, with operations at 102!/, per 
cent of capacity. . . . September, and nine months 
sales 1943 vs. 1942: McCrory, up 3.3 and 11.9 per 
cent, respectively; Murphy, up 3 and 12 per cent; 
Walgreen, up 8.5 and 15.4 per cent; Woolworth, 
down |.3 and up 6.2 per cent. . . . Carloadings for 
the week ended October 2, and for the 40-week 
period, as compared with a year ago: Atchison, 
off 0.6 and up 4.2 per cent, respectively; Atlantic 
Coast Line, off 7.5 and up 13.3 per cent; Chesa- 
peake & Ohio, up 4.8 and 2.4 per cent; Great 
Northern, up 3.0 and off 5.5 per cent; New York, 
Chicago & St. Louis, off 4.7 and 0.2 per cent; 
Northern Pacific, off 11.3 and 2.1 per cent; Penn- 
sylvania, off 2.2 and 0.4 per cent; Southern Pacific, 
up 5.8 and |5 per cent; Union Pacific, up 6.8 and 
8.9 per cent. 


OTHER CORPORATE NEWS: Armour & Co. 
planning a $75 million bond refinancing. . . . Stock- 
holders of Humble Oil meet November 22 to vote 
on 2-for-| stock split. . . . Thermoid plans to re- 
finance its 5 per cent bonds with a 4!/5 per cent 
issue. . . . Phillips Petroleum building a plant to 
produce carbon black for use in synthetic rubber 
tires for autos. . . . Columbia G. & E. will pay 10- 
cent dividend November 15, the first payment since 
February, 1941. . . . Lorillard's 1943 "Old Gold" 
sales are indicated at an annual rate of 16 billion 
vs. 10.6 billion in 1942 and 5.8 billion in 1941... . 
Hearings on Adolf Gobel's reorganization plan 
postponed to November 4. . . . September and 
nine months bullion output of Dome Mines were 
9.3 and 13.7 per cent below like periods of 1942. 
. . « Transcontinental & Western Air has started a 
daily all-cargo service between Kansas City and 
Los Angeles. . . . Stockholders of Walworth meet 
November 22 to approve issuance of new 5 per 
cent preferred stock. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS PREFERRED STOCKS 
These bonds can be used to form an investment portfolio These are good grade issues and suitable for investment 
backlog. While not all are of the highest grade, they are ~ purposes for income. 
reasonably safe as to interest and principal. FOR Reeent Call 
Recent Current Call Allied Stores 5% cum............ 93 5.38 100 
Ist & Price Vietd Price Cons. Edison (N. Y.) $5 cum...... 104 4.81 105 
Quincy Is Crown Cork $2.25 cum........... 47 4.79 47\/, 
ref. Ss, 90 5.56% 107'/2 Reynolds Metals 5!/2% cum....... 91 6.04 107, 
Louis. & Nashville ref. 4!/2s, 2003.. 103 4.37 105 Union Pacific R.R. 4% non-cum... 95 4.21 Not 
Pennsylvania R.R. deb. 4'/2s,'70... 96 4.69 102! R 
Western Maryland Ist 5!/2s,'77... 98 5.61 105 FOR PROFIT 
Reasonably assured dividends and prospects of appreciation 
FOR PROFIT are combined in these issues, 
Atlantic Coast Line coll. 4s,'52... 80 5.00 105 & F. non-cum.. . 5.75 Not 
_Y.. Chie. . Louis ref. 4!/s, ' ; icago Pneu. Tool $3 cum. conv. 8 7.89 55 
Radio Corp. $3.50 Ist cum....... 70 5,00 100 
Southern Pacific coll. 4s, '49...... 89 4.49 100 Youngstown Sheet & T. 54/2% cum. 95 5.79 105 


COMMON STOCKS FOR INCOME 


While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
potentialities of market appreciation over the longer term. Issues of this type should constitute the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the “business cycle" types of shares. 


Recent ——Dividend——- -~——Earnings—— Recent ——Dividend——- -———Earnings—— 

Price 1942 1943 1942 1943 Price 1942 1943 1942 1943 

Adams-Millis........... 29 «$1.75 $0.75 $2.02 b$2.01 Macy (R.H.) ......... 29 $1.67 $2.00 £$1.68 e$1.56 
Amer. Machine & Fdry.. 14 0.80 0.60 1.14 60.60 May Department Stores. 54 3.00 2.25 h3.76 bl.68 
Amer. News .......... 35 1.80 1.80 3.62 b2.62 Melville Shoe ......... 30 2.00 1.50 2.29 bl.08 
Borden Company ...... 29 1.40 0.90 1.91 b0.87 Murphy G.C.) ........ 78 3.50 2.25 5.33 <R: 
Carolina, Clinch. & Ohio. 95 |... Philip Morris .......... 83 5.00 4.50 
Chesapeake & Ohio .... 48 3.50 3.00 4.25 b1.92 Standard Oil of Calif... 37 1.50 1.35 2.35 bl.16 
Consolidated Edison ... 22 1.60 1.20 1.79 b1.02 Underwood Elliott Fisher. 55 2.50 1.50 3.04 bl.17 
Elec. Storage Battery... 40 2.00 1.50 2.20 bi.ll Union Pacific R.R....... 97 600 600 26.14 bi0.24 
First Nat'l Stores....... 37. 2.50 2.50 g3.01 United Biscuit ......... 21 1.00 0.50 2.61 b1.08 
Gen'l Amer. Transport.. 43 2.00 1.00 3.27 b1.92 22 1.32 0.90 
MacAndrews & Forbes.. 25 1.80 1.65 1.92 b0.74 27 1.60 1.20 k2.27 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville R.R. a—First quarter. b—Half year. c— 
Nine months. e—26 weeks to January 30, 1943. f—Fiscal year ended January 31, 1942. g—Fiscal year ended March 31, 
1943. h—Fiscal year ended January 31, 1943. k—Fiscal year ended September 30, 1942. s—I2 months to June 30. 


BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as 
to warrant their inclusion in diversified portfolios. 


American Brake Shoe... 37 $1.70 $1.05 $3.22 b$1.31 Great Northern Ry. pfd. 26 $2.00 $1.00 $11.63 $4.33 
American Stores ....... 15 0.75 1.00 1.54 b0.58 Homestake Mining ..... 39 3.75 ae 2.20 60.75 
Anaconda Copper ..... 25 2.50 1.50 44.20 +b2.06 Kennecott Copper ..... 31 3.00 1.75 44.51 +b2.06 
Atchison, Topeka & S.F.. 58 6.00 6.00 27.79 +10.95 Lima Locomotive ...... 33 2.00 1.50 MPT SE 
Bethlehem ree 58 6.00 4.50 6.32 63.21 Louisville & Nash. R.R... 72 7.00 5.00 16.59 v9.22 
Briggs 26 2.00 1.50 2.15 bl.24 McCrory Stores ....... 16 1.00 0.75 1.90 $2.22 
Climax Molybdenum ... 39 3.20 1.50 5.31 62.05 National Lead ......... 18 0.50 0.37'/, 0.87 60.40 
Commercial Solvents ... 14 0.60 0.30 1.27 b0.46 New York Air Brake.... 35 2.00 1.50 4.02 bl.72 
Continental Can ....... 35 1.25 0.50 1.77. rt.75 Pennsylvania Railroad .. 27 2.50 1.00 7.71 v3.24 
Crown Cork & Seal..... 28 0.50 0.25 1.84 60.89 SEAL 16 2.47 b0.92 
wEast.Gas & Fuel 6% pfd. 33 3.00 2.25 5.51 4.85 Thompson Products .... 30 1.50 0.75 6.49 b4.54 
@Fruehauf Trailer ...... 27 1.40 1.05 3.72 b1.87 Tide Water Asso. Oil... 14 0.70 0.45 1.32 b0.80 
Freeport Sulphur ...... 31 2.00 1.50 3.05 bi.88 Timken Roller Bearing... 46 2.00 1.50 2.68 b1.29 
General Electric ....... 37 1.40 1.40 1.56 60.73 United Fruit .......... 73 3.75 *2.25 4.08 b1,29 
Glidden Company ..... 19 60.60 60.62 52 4.00 3.00 5.35 62.12 


*—Now on indicated $2 basis: {—Before depletion. a—First quarter. b—Half year. k—Fiscal year to Octob 
1942. months to June 30. s—I2 months to July 31. v—8 months to August 31. x—I2 
@—Removed this week. *k—Added this week, see page 17. : 
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‘CAPITOL TIDES 


WASHINGTON VIEWS AND PREVIEWS 


TAX THINKING of the Adminis- 
tration may be “to the right” in drop- 
ping some of the radically new in- 
novations proposed in the past, but 
it continues leftist in favoring em- 
ployment of “the power to destroy” 
for social as well as :revenue-produc- 
ing schemes. It continues discourag- 
ing to if not destructive of private 
venture capital building, and toward 
shifting worldwide venture to Gov- 
ernment supplied and controlled capi- 
tal. For the present, however, further 
“salary levelling” as a version of the 
ill-remembered salary limitation, ap- 
pears dead a-borning. Just now, the 
same political considerations charged 
to the Treasury’s suggesting repeal 
of the Victory tax (freeing 9 to 11 
million taxpayers in an election year ) 
are seen as perhaps helping it through 
Congress, unless a high degree of po- 
litical courage is widespread. — 


The general sales tax (exempting 
food and maybe clothing) 1s again 
showing come-back-ability. Excise 
tax increases now indicated: liquors 
$2 per gallon, malt beverages $1 per 
barrel, cigarettes 14%4 cents per pack- 
age; “luxuries” about as recom- 
mended by the Treasury. New penny 
taxes on nickel soft drinks and candy 
bars will have harder sledding. 


NEW PROBLEM for the mer- 
chandising control agencies is the 
very pronounced shift from low- to 
high-priced goods. This does not de- 
rive from rising prices of standard 
grades, but from the greater avail- 
ability of higher grades in the ad- 
vanced stages of the war economy. 
Since the public can pay and mark- 
ups are better, helping to salvage 
pinched earning powers, the mer- 
chants are not wholly displeased. 
Something must be done, however, 
for the consumer who cannot afford 
to step into the luxury markets. 

The after-taxes after-savings “in- 
flationary gap” is seen by some ex- 
perts as growing from $36 billion to 
$48.7 billion next year on present 
taxes, to $42.2 billion on Treasury- 
proposed taxes. 


OCTOBER 20, 1943 


ONE-TWO PUNCH: Coming in 
quick succession, Portugal’s grant of 
Azores base privileges to her 570- 
year British ally and Italy’s actual 
declaration of war against Germany, 
applied the “one-two” punch to Nazi 
morale. Italy has not fully completed 
the cycle from World War I ally of 
the democracies down to enemy and 
back to full-fledged ally. Her ac- 
ceptance as “‘co-belligerent’’ may be 
probationary while the depth of her 
ardor is being tested in the crucible 
of real war, but she also must win 
over the bitter French and Greeks. 
Certainly the present association is 
more agreeable to the Italian people 
than the former one. Perhaps the 
Italian declaration would have come 
sooner or later anyway, but we can 
thank both Nazi stupidity and effec- 
tive Allied diplomacy that it’s hap- 
pened so soon. 


The immediate significance of 
Portugal’s act bears particularly upon 
the Battle of the Atlantic; a not un- 
likely later declaration of war against 
Japan would have global significance 
and bring in a new military ally. 


NO DUMPING! Some time ago 
(Capitol Tides July 28) we sug- 
gested, to make possible and in con- 
sideration of industries retaining em- 
ployees they otherwise would be un- 
able to keep on the payrolls, a post- 
war “gradual release of surplus goods 
to joint agencies of the industries 
themselves, on consignment bases per- 
mitting reasonable profits.” All ad- 
ministrative departments concerned 
are now reported studying the prob- 
lem and what’s more, with sympa- 
thetic understanding traceable to the 
disastrous effects of dumping after 
the last war. Don’t be surprised if 
business itself is consulted sincerely 
and figures largely in development 
and fulfillment of any plan. 


Most folks would like to see greater 
employment of the permanent Cabinet 
Departments, and approve the new 
special Senate committee to work 
with the Commerce Department on 
postwar -problems, said to have been 


suggested by Director Taylor of the 
Bureau of Foreign & Domestic Com- 
merce. a! 
OFF THE RECORD, Washington 
is saying : Growing military, economic 
and civilian sacrifices are stimulating 
national “enlightened self-interest.” 
. . . America may be the stumbling 
block to boundary guarantees at the 
tri-power foreign minister conference. 
.. . “Secret” Nazi weapons, notably 
magnetic torpedoes and rocket pro- 
jectiles, might extend the duration, 
won't change the outcome of the war. 
. .. One estimate of the time required 
to get European industry back to 
normalcy after the war—and release 
normal goods to U. S. civilians—is 
18 months. . . . Beef, cooking fats and 
oils, soaps, sugar, wheat and cocoa 
should be more plentiful next year. 
. . . Lowering of meat ration points 
may be necessary as supplies accumu- 
late. . . . Normal cocoa consumption 
(near 5 pounds per person per an- 
num) is now a year-end possibility. 
. . . Increased quotas plan contempla- 
ted for children’s shoes. . . . Stamp 
system revival may supplement soldier 
dependents’ allowances. . . . Increased 
Caribbean supplies will improve the 
Eastern fuel oil situation. . . . Step- 
ping up Japanese War tempo will 
pinch West Coast gasoline supplies. 
. .. The wood pulp shortage is giving 
concern as to munitions container 
supplies ; an intensified paper salvage 
campaign looms... . The West Coast 
manpower plan is reported produc- 
ing results. .. . WPB Chief Nelson 
has considerable support for super- 
visor of postwar reconversion of in- 
dustry. . . . Railroads will ask Con- 
gress to end land grant freight rates 
costing them $125 million annually ; 
organized shippers; ICC and ODT 
will support the move. 


—By Theodore K. Fish 
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Processing Parade 


Sherwin-Williams will soon intro- 
duce a new type of building material 
which seems destined for use in pre- 
fabricated houses—a bath treatment 
of water-soluble aldehyde on cocobola 
wood (containing a natural phenolic 
reacting constituent) results in a 
resin-surface that needs no protective 
coating of either varnish or shellac. 

. Several paper manufacturers are 
considering the possibility of reproc- 
essing old newspapers into new news- 
print—laboratory tests show that the 
same waste can be de-inked and re- 
made as many as eighty times, adding 
only a small amount of new pulp each 
time to replace short fibre losses. . 
Celanese Corporation of America con- 
tinues to find new types of fireproof- 
ing compounds—one of its latest 
processes is designed for the pile por- 
tion of rugs, while another is suitable 
for conveyor belts. . . . The dust- 
laying emulsifier, developed by Cur- 
ran Corporation for use on airports 
and aircraft landing fields, is said to 
contain an “effective weed killer” and 
may be utilized for this purpose—as a 
homogeneous liquid of relatively low 
viscosity, this solution penetrates only 
the top two inches of the soil, thus 
destroying the roots of plant life... . 
The “Dektred” plastic coating, which 
Goodyear Tire & Rubber prepared as 
a non-skid surfacing material for 
decks, passageways and stairway of 
battleships, now has been flame- 
proofed—a special synthetic resin 
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binder had to be found that would 
resist high temperatures. . “The 
Columbia Chemical division of Pitts- 
burgh Plate Glass has discovered a 
new method for producing an im- 
proved variety of transparent plastic 
—called “Columbia Resin,” it is said 
to be more resistant to scratches and 
abrasions than even “Lucite.” 


Rail Rodeo 


Reports that Chesapeake & Ohio 
will drop its famous “Chessie,” pussy 
cat trademark, may be premature—it 
seems to be more a matter of de- 
emphasis for the duration, rather than 
elimination forever. ... Plans of Gulf, 
Mobile & Ohio for the complete die- 
selization of its locomotive power, 
both passenger and freight, are being 
watched with interest by several roads 
—a survey shows that the cost of 
scrapping present steam engines, and 
buying Diesels to replace them, would 
be paid by operating savings within 
twelve years. . . . There has been a 
large gain in shipments handled in 
combined rail-and-air transport ser- 
vice, according to the Railway Ex- 
press Agency—reason: 23,000 off- 
airline express offices are now: linked 
with terminals in 350 airport cities on 
a basis which expedites the movement 
of freight in coordination with rail- 
road and airline schedules. <a 
serve the requirements of school 
teachers for material on wartime 
transportation, Atchison, Topeka & 
Santa Fe has issued an illustrated 
pamphlet, entitled “The Railroad at 
War”—among the topics covered are 
the loading and movement of troop 
trains, and the transportation of mili- 
tary equipment and supplies. ...A 
new service is being tested by Boston 
& Maine Railroad in the Waiting 
Room of its Union Station in Port- 
land, Maine—the loud-speaker sys- 
tem, used for train announcements, 
now carries news broadcasts four 
times daily telephoned from a local 


radio station. 


Food Foibles 

Acquisition of LaChoy Food Prod- 
ucts by Beatrice Creamery will broad- 
en the latter’s line with a selection of 
Chinese table delicacies—the new 
subsidiary specializes in canned chow 
mein and bean sprouts. ... Next in 
“Frosted Foods” from General Foods 
will be quick-frozen cod fish cakes to 
provide another main dish for hurried 
meals—the product is actually a solid 
brick of salted fish and potatoes, 
which can be easily thawed and shaped 
into patties for frying. . . . More will 
soon be heard of a new container with 
a telescopic cover designed by the 
Borden Company for packaging 
cheese and similar plastic foods—a 
machine has been patented for fitting 
the covers automatically. .. . Another 
addition to the growing list of soy 
bean products is “Aunt Sarah’s Soya 
Noodle Soup Mix,” introduced by 
Traficanti Brothers—sold in waxed- 
paper envelopes, it is prepared like 
dehydrated soups. . . . York Corpora- 
tion has developed a new fast-freezing 
unit which is capable of handling 
nearly all kinds of fruits, vegetables, 


poultry or fish at the rate of three, 


tons per hour—food may be quick- 
frozen in either loose form or in car- 
tons. . . . The Cube Steak Machine 
Company, best known for its devices 
which make beef more edible, is now 
expanding in the poultry field—it has. 
just patented an apparatus for evis- 
cerating fowl by mechanical means. 


Radiovisionals 


The American Television Society is. 
organizing a postwar planning com- 
mittee to clarify the problems that 
will face the industry after the war— 
included in the proposals is the estab- 
lishment of a central clearing house 
through which all the combined’ 
knowledge of television will be assem- 
bled. . . . Beginning October 25 the 
National Broadcasting Company will 
start televising sports events and 
other spectacles that originate in New 
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television receivers will be set up in 
nearby service hospitals for the enter- 
tainment of the wounded men from 
the war fronts. . . . Improvements in 
the transmitter of the DuMont Tele- 
vision Station, W2XWV, atop the 
skyscraper at 515 Madison Avenue, 
New York, will make this telecaster 
the strongest in the metropolitan area 
—midweek telecasts are being re- 
sumed as soon as changes are com- 
pleted. . . . Several television studios 
already are building up libraries of 
plays which will be suitable for stock 
companies to handle before the tele- 
vision camera after the war—prefer- 
ence is being given to one-act come- 
dies. . . . More will be heard of the 
high sensitivity of the new RCA or- 
thicon, the improved iconoscope or 
television camera tube—this will make 
it possible for the television audience 
to see the last quarter of a football 
game on a rainy afternoon much bet- 
ter than the fans in the stands. 


Odds & Ends 


Firestone Tire & Rubber, which 
has been featuring household equip- 
ment in its auto supply stores, is now 
experimenting with another depart- 
ment store line—the new offering is a 
selection of furniture. , . . An im- 
proved type of solder has been devel- 
oped by Westinghouse Electric & 
Manufacturing for use in soldering 
connections in electrical devices— 
consisting of a composition of copper 
alloyed with enough silver to prevent 
easy melting, the new solder is said 
to avoid eutectic (the lowest melting 
point possible). .. . The paper para- 
chutes, now being turned out by Den- 
nison Manufacturing for use in drop- 
ping food and other supplies to the 
armed forces, are expected to find a 
host of applications after the war— 
air express of many kinds will be 
dropped on airports, thus making it 
unnecessary for the plane to stop to 
unload. . . . Stewart-Warner has a 
patent on an internal-combustion type 
of heater for providing warmth to the 
gun turrets of the big bombers—up to 
now the transparent plastic domes of 
these turrets have been hard to heat be- 
cause of frost or moisture condensa- 
tion... Another vitamin K-like com- 
pound has been developed by Merck 
& Company for checking hemorrhages 
—this chemical is injected into the 
blood stream and becomes effective 
almost immediately. . .. Strongest yet 
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in carbon copy pencils is the new 
“Reliance No. 700” developed by the 
Reliance Pencil Corporation—this 
pencil is said to make up to six copies 
without cutting through the top sheet, 
and the resulting copies are clear-cut 
in legibility and hard to smudge... . 
“Canned fabrics” may be next now 
that American Can has found that 
blankets and other war textiles can be 
packed safely for long-distance ship- 
ment in tin containers—the time may 
come when many fabrics, from deli- 
cate laces to heavy rugs, will be 
canned. ... An “Institute” has been 
formed by the Prefabricated Home 
Manufacturers—it is “dedicated to 
the advancement of health, happiness 
and security for increasing numbers 
of families by making available homes 
of greater quality, comfort ‘and econ- 
oniy through the application of mass- 
production methods.” 


Christenings 

The new streamlined X-ray ma- 
chine, designed by North American 
Philips Company for flouroscopi 
study of many commercial products 


and materials, will be introduced as 
the “Searchray.” . . . Royal Easy 


_ Chair Company now has an “Easy 


Stool” for the file clerks who service 
the lower drawers in batteries of fil- 
ing cabinets—the stool is featured 
with a non-tipping construction. .. . 
Willys-Overland Motors will bring 
out a new story book for children 
under the name of “Willy Jeep” to 
tell of the exploits of its midget war 
machine on every fighting front... . 
The improved type of sealing tape, 
that employs a special solvent as a 
moistening agent to form a water- 
proof and non-inflammable bond 
when applied to cartons, will be of- 
fered as “‘Solseal” by McLaurin-Jones 
Company, the manufacturer. . . . The 
air deodorant that was developed by 
engineers to increase the efficiency of 
air-conditioning systems is _ being 
made available for the general house- 
hold market by Vapor Chemical Cor- 
poration under the tradename of 
“Vair.” ... A new computing device, 
which figures instantly the withhold- 
ing tax on wages and salaries, is being 
marketed by Business Efficiency Aids 
as the “Telatotal.” ... A unique im- 
provement in filing cabinets has been 
developed by Rockwell-Barnes Com- 
pany and named the “Rock-a-File” 
because the drawers rock open on a 
quarter-turn sidewise. 


NULE—lrom to time, in this space, 
there will appear an advertisement which we 
hope will be of interest to our fellow Amer- 
icans. This is number two of a series. 


SCHENLEY DISTILLERS CORP., 
NEW YORK 


‘Are Blenders 
People?”’ 


We were extolling the virtues of a 
friend recently, a famous blender of 
fine whiskies. We spoke of his extra- 
ordinarily acute sense of taste and smell, 
and how difficult it was to fool him in 
a test. Perhaps we got off a little bit on 
the enthusiastic side, because one man 
in our party asked, “Are Blenders 
People?” Well, there could be but one 
answer to that. Yes, blenders are 
people—but they are unusual people. 

Nature has endowed us all with cer- 
tain senses: feeling, hearing, seeing, 
smelling and tasting. And we are all | 
pretty good at all of these senses, but 
once in a blue moon nature endows a 
man with unusual talents of taste and 
smell. If he is smart he recognizes 
these extraordinary talents and be- 
comes a blender, either in the food 
field, or in the beverage field. 

Take a blended whiskey for instance. 
The expert blender with that highly 
developed sense of smell and taste gets 
busy. Of course, first of all, he must 
have a considerable “library” of 
various types of whiskey, each possess- 
ing certain dominant characteristics 
such as flavor, color, body, aroma, 
tartness, mellowness, etc., etc. With 
these stocks he can work out any num- 
ber of combinations. 

To make a palatable blend his “in- 
gredients” must be compatible, must 
get along together. 

And proper sequence is of the ut- 
most importance. Take three whiskies, 
No. 1, No. 2, and No. 3, and blend 
them together in that order, and you 
get a very unsatisfactory end-product. 
But if you blended No. 1 and No. 3, 
and then added No. 2 you might end 
up with a product which would make 
you say, “Gee, this is a fine drink of 
whiskey.” So, you see, there is skill 
and science and unusual talent re- 
quired in the blending of whiskies. To 
be sure, expert blenders are rare. And 
blending is a lucrative profession 
which you cannot prepare for in 
college. 

Think of this, won’t you, the next 
time you smack your lips over your 
drink of fine blended whiskey? 

Yes, blenders are people—unusual 
people. And they get a great deal of 
pleasure out of their contribution to 
gracious living. MARK MERIT 
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tendencies continued 
but losses were fractional with 
such as New 
Haven Railroad bonds which sold off 
rather sharply on the prospect of long 


a few exceptions, 


delays in reorganization. Western 
Pacific and Soo Line bonds were firm 
on developments pointing to early 
completion of reorganization pro- 
ceedings. Western Union 5s of 1951 
made a new high at 100%. 


DELAWARE & HUDSON 4s 


The recent rise in Delaware & 
Hudson first and refunding 4s to a 
high around 80 was predicated upon 
the success of the company’s bond ad- 
justment plan, carried out under the 
provisions of the McLaughlin Act. 
No appeal was taken from the court 
order of August 3 approving the plan 
which will shortly be put into effect. 
A payment of 10 per cent on princi- 
pal will be made November 1; bond- 
holders may present their holdings 
for stamping or exchange for new 
bonds which will be available in 
$1,000, $500 and $100 denominations. 

The plan provides a sinking fund 
which is fixed at two-thirds of the 
consolidated net income of the com- 
pany until the outstanding amount is 
reduced to $25 million, subsequently 
the annual payments will amount to 
$500,000. An invitation for sinking 
fund tenders has been issued. Fur- 
thermore, the court order directs that 


Six Selected Defaulted 
Railroad Reorganization 


PREFERENCES 


_ Circular on request 


McLaughlin, Baird & Reuss 


Members New York S tock Exchange 
ONE WALL ST. NEW YORK 5 


Telephone HAnover 2-1355 
Teletype NY 1-1310 


TREND OF THE BOND AVERAGES 
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50 
1932 "33 "3435 '36 37 '38'39'40"41 "42 Jan. AS ON D 
june 1943 


D. & H. must dispose of its portfolio 
of marketable securities before May 
1, 1946. According to current re- 
ports, the largest single holding— 
304,600 shares of New York Central, 
will be sold in the not distant future. 

These provisions and D. & H.’s 
large current earnings provide good 
support for the market in the refund- 
ing 4s. However, postwar prospects 
are not particularly promising and 
the bonds have risen more than 50 
per cent from the 1942 low. Other 
railroad liens in this price range offer 
better value. For those not inclined 
to sell at prevailing prices, invitations 
for sinking fund tenders will offer 
opportunities for disposing of hold- 
ings at prices somewhat above market 
quotations. 


N. J. P. & L. 444s 


The New Jersey Public Utility 
Commission has approved the appli- 
cation of New Jersey Power & Light 
Company for permission to sell in- 
vestments valued at $5.3 million, the 
most important being 341,350 shares 
of Jersey Central Power & Light 
which will be purchased by NY PA 
NJ Utilities Company. The proposed 
sales are in conformity with divest- 
ment orders issued by the SEC. Final 
approval by the SEC will lead to re- 
financing of New Jersey P. & L. first 
4%s, 1960, as plans are under way 
for sale of $9 million to $10 million 


‘refunding bonds. The combined pro- 


ceeds will cover the oustanding $13.9 


million first 4%s plus 5 per cent re- 
demption premium. The bonds (which 
are callable at any time on 30 days’ 
notice) sold as high as 111 earlier 
this year; several points of this pre- 
mium were lost as the prospects of an 
early call became more clearly defined. 
The decline continued last week and 
the issue is now quoted only a little 
above the call price of 105. 


ASSOCIATED GAS 8s 


Under an amendment to the Asso- 
ciated Gas & Electric reorganization 
plan filed with the SEC last week, the 
8 per cent bonds of the Corporation 
(one of two major holding compa- 
nies) will be exchanged for new 4% 
per cent 10-year debentures of the 
surviving company. It is proposed to 
make these debentures convertible in- 
to common stock of the new company 


-at the rate of 10 shares for each $100 


principal amount. In addition to the 
interesting speculative possibilities in- 
herent in this feature, the bonds will 
have a substantial sinking fund. 
Holders of the 8 per cent bonds 
will be entitled to receive, for each 
$100 principal, $102.56 plus 4 per 
cent interest from July 10, 1943, in 
new debentures. The plan is subject 
to approval by the SEC, the bank- 
ruptcy court, and creditors of various 
classes. 


WESTERN PACIFIC 5s 


Recently established highs for 
Western Pacific first 5s conform with 
the usual market pattern of advanc- 
ing prices for the defaulted bonds as 
the time for completion of reorganiza- 
tion proceedings draws near. Follow- 
ing an affirmative vote of better than 
99 per cent of creditors, the Federal 
Court last week confirmed the ICC 
plan, effective as of January 1, 1939. 
For each $1,000 principal amount of 
Western Pacific first 5s there will be 
exchanged $400 in income 4%s, six 
shares of 5 per cent $100 par pre- 
ferred stock and 4.67 shares of com- 
mon. By the end of 1943, the in- 
come bonds will be entitled to receive 
five years’ accumulated interest. Divi- 
dend requirements on the new pre- 
ferred stock were not fully earned for 
the five-year period but substantial 
distributions in respect of this issue 
are indicated. Thus, a considerable 
part of prevailing prices above 70 for 
Western Pacific first 5s will be re- 
turned in cash to bondholders when 
the new securities are issued. 
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tion of restrictions upon withdrawals 
of collateral when the principal has 
been reduced to $10 million.) It 
could serve as a basis for a financing 
program encompassing the retirement 
‘of Alleghany collateral trust 5s of 
1949, 

Such possibilities are a matter of 
conjecture but it is clear that Al- 
leghany would be the major benefi- 
ciary of the stock distribution. How- 
ever, the fate of the stock issue plan 
may well depend upon considerations 
other than the prospective benefits to 
the holding company. 

Since the management did not elab- 
orate upon the hint that the “capital 
readjustment” will help to pave the 
way for later merger proceedings, it 
is difficult to envisage the possibili- 
ties in this direction. Through own- 
ship of large blocks of common stock, 
the C. & O. controls the Pere Mar- 
quette and the New York, Chicago & 
St. Louis (Nickel Plate). The 
Wheeling & Lake Erie is jointly con- 
trolled by the C. & O. and the Nickel 
Plate. 

The merger proposal advanced for 
these roads in the 1920s, when the 
Van Sweringen brothers were the 
guiding geniuses of the C. & O., were 
rejected by the ICC. 


MERGER OUTLOOK 


Eventual consolidation of this 
group is at least within the realm of 
possibility. The long term trend ap- 
pears to favor rail consolidations ; na- 
tional transportation policies in the 
postwar period are likely to bring in- 
teresting developments in this field. 
However, as the management of the 
Chesapeake & Ohio has stated, “the 
subject presents great difficulties and 
has been under consideration for a 
long period of time without tangible 
results.” 

Among the obvious difficulties 
are those which would be fair to 
the stockholders of both the C. & O. 
and the controlled companies. On the 
basis of the information currently 
available, it is not clear in what re- 
spect the distribution of $76.5 million 
C. & O. preference stock would help 
to solve these problems. 
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10 o’clock at night. 


BELL TELEPHONE SYSTEM 


Put yourself in his shoes tonight 


Think how eager you’d be to talk to the folks at home 
if you were in the army and away at camp. 


That’s something to remember when you’re thinking 
about making a Long Distance call between 7 and 


You see, that’s about the only time a soldier can get 
to the telephone. If the circuits are crowded, he may 
not be able to reach home before taps. 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 1943 1942 
ON COMMON STOCK: 9 Months to September 30 
National Aviation ............... $0.35 $0.21 
36 Weeks to September |! 

Consolidated Laundries ........... 0.16 0.33 
North American Rayon........... 2.13 2.27 
12 Months to August 31 

Masonite Corp, .04 
Troy Sunshine 4.65 
9 Months to August 31 

General Finance 0.69 and 
3 Months to August 31 

12 Months to July 3! 

Eureka Vacuum Cleaner........... 1.91 2.09 
al Typewriter ................ 0.23 8.23 


EARNED PER SHARE 1943 1942 
ON COMMON STOCK: 9 Months to july 31 
Continental Motors .............-- $1.46 


{2 Months to June 30 
0.15 -29 


Squibb (EK. R.) & Sons.......... 4.81 5.02 

12 Months to June 26 
Monogram Pictures .............. 0.24 0.38 
Langendorf United Bakeries........ B1.42 BO0.57 


1942 1941 
12 Months to December 31 
Berkey & Gay Furniture......... DO.06 D0.18 


B—On class B. D—Deficit. 
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Aetna Insurance Company 


75 
Data revised to October 13, 1943 
30 — 


{neorporated: 1819, Connecticut. Home office: 
670 Main Conn, Annual 15 
meeting: During F\ Number of stock- 0 


(December 1942) : 8,826. 
0 


talization 
($10 par)........ 750,000 shs 


1935 "36 "37 "38 "39 ‘40 “41 1942 


Business: Writes fire, motor vehicle, marine and allied types 
of insurance in all states and territories of the United States, 
and in Canada, Porto Rico and Cuba. Policies are also issued 
and guaranteed under the title of Aetna Fire Underwriters 
Agency. Company is affiliated with underwriting associations 
in all parts of the country. ° 

Management: Conservative. 

Portfolio: December 31, 1942: bonds, $22.9 million; stocks, 
$25.4 million; real estate, $1.9 million; cash and deposits, $6.9 
million. Total admitted assets, $60.9 million. 

Dividend Record: Unbroken payments Over many years. 

Outlook: Relatively satisfactory results are indicated from 
company’s conservative policies in its investment and under- 
writing activities. Bulk of portfolio is in Governments and 
other high grade bonds. 

Comment: Shares rank among the more conservative in the 
fire group. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 19386. 1937 1988 1939 1940 1941 1942 1948 
Net underwriting profit.. $0.89 $0.80 $0.84 D$0.87 D$0.24  .... 
Total share... oe x 
Dividends 1.60 1.60 1.60 1.60 1.80 i180 1.80 *$1.80 
Stockholdlers equity ..... 52.57 47.89 50.05 54.08 55.91 538.58 = 
Ran 
69% 54 51 58 57 
45% 36% 35 41 39 48 44% 
*Including October Ist pay it. October 13. 


American Investment Company of Illinois 
Data revised to October 13, 1943 Earnings & Price Range(AMT) 


Incorporated: 1925, Delaware, Office: 1112 
Ambassador Building, St. Mo. 8 
Annual meeting: On or before = Monday 6 
e. Number of stockholders (December PRICE RANGE 


in June. 3 
831, 1941): Preferred, 1,865; common, 1,524. a 
Capitalization: Funded debt........... None 
57,640 shs $1 
stock $2 cum. 
91,727 shs 1935 "36 °37 "38 1942 


(no par) 
Cuma stock ($1 par)........ 1,023,912 shs 


*Redeemable at $50 a 
preferred, tRedeemable at $27.50 a 


Business: Through subsidiaries, company is engaged in the 
small loan business under the laws and regulations of the 
states in which they operate. Average loan amounts to $170. 

Management: Experienced and well regarded. 

Financial Position: Satisfactory. Calculation of working 

_capital on the usual basis is not feasible as company normally 
borrows a large part of working funds from banks. Book 
value of common, $4.16 a share on June 30, 1943. 

Dividend Record: Satisfactory. Regular payments on various 
fissues of preferred and common since 1931. 

Outlook: Lower interest rates suggest that future gross in- 
come will vary more directly with changes in volume. This 
development plus heavier taxes and a high degree of inflexibil- 
ity in costs indicate relative stability in future earnings rather 
than impressive gains. 

Comment: Common has appeal for speculative income. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s 
Mar. 31 June30 Sept.30 Dee.31 Total Dividends Price Range 
$0.32 $0.39 1 7%— 6 
see 0.30 0.37 0.67 0.57 8%— 6% 
1939.....2+. $0.25 6.20 $0.21 0.28 0.94 0.70 14—9 
1940........ 0.33 0.35 + 0.24 0.15 1.07 0.95 13 12 
1941..... eee 0.25 0.25 0.34 0.25 1.09 0.95 13%— 6 
0.25 0.15 0.16 0.19 0.75 0. 
0.15 0.15 oss $0.45 §7%— 5 
* givil ‘ect to stock dividends of 75% in March, 1937 and 200% in 
July, 1940. 1936 to 1939 Louis 8) : ork 


hare; convertible at —_ of 3% shares of common for each 


Bank of New York 


Earnings & Price Range 

Data revised to October 13, 1943 $33) 
Established: 1784; present charter granted 375) 
in 1830. In 1922 Bank of New York con- |2 i) O 
solidated with New York Life Insurance & 125 
Trust Co. Main office: 48 Wall Street, New GARNED PER GHARE 
York, N. Y. Number of stockholders —n $24 
(December 31, 1942): 1,933. $16) 
Capitalization: Funded debt........... None 
Capital stock ($100 par).......... 60,000 shs 1995 "36°37 "39 "40 “41 1942 


Business: The first incorporated institution of its kind in 
New York. Conducts a general banking, and extensive trust 
business in New York City; operates one branch. Member 
of Federal Reserve System, New York Clearing House, Ameri- 
can Bankers Association, New York Bankers Association and 
Federal Deposit Insurance. 

Management: Conservative and sagacious. 

Financial Position: September 30, 1943, U. S. Governments, 
$228 million; short-term securities, $11.2 million; real estate 
mortgages, $1.3 million; other investments, $17.9 million; cash 
and due from banks, $68.6 million. Deposits, $373.5 million; 
loans and discounts, $63.2 million. Book value of capital stock, 
$356.33 per share. 

Dividend Record: Very good. Regular dividends in each 
year since organization (with exception of 1837, when state 
law prohibited distributions, but omission was made up in 
1838); many extras also paid. Annual rate $14 since 1933. 

Outlook: Earnings will probably continue to depend pri- 
marily upon investment returns and trust activities. Large 
holdings of government bonds will provide an offset to indi- 
cated smaller loan volume over the intermediate term. 

Comment: Shares rank with the more conservative New 
York bank equities. 

EARNINGS, DIVIDEND RECORD OF CAPITAL STOCK: 


Years ended Dec. 31: 1936 1937 1938 1940 1941 1942 1943 
Earned per share..... $22.40 $20. a6 $19.73 air. 38 $17.61 $20.05 $20.70 *$18. +4 
Dividends paid ...... 14.00 14. 14.00 4.00 14.00 14.00 14.00 714.00 
Price Range: 
522% 540 390° 459 445 361 314 390 
466 340 310 360 294 301 213 283 


*9 months to September 30. {To October 13. 


Bulova Watch Company, Inc. 
Data revised to October 13, 1943 Earnings & Price Range (BAV) 


Incorporated: 1911, New York, as the J. & aed PRICE RANGE 
Bulova Company to acquire a business estab 45 
lished in 1875; present name adopted 30 
1923. Office: 630 Fifth Avenue, New York, 15 
Fourth Tuesday in 


N. ¥. Annual meeting: 


July. 
Capitalization: Funded debt........ *$33,552 
Capital stock (mo par).......... 824,881 shs 


*Real estate mortgages payable. 


Business: One of the larger manufacturers of high-grade 
watches, movements and cases. Also manufactures a less ex- 
pensive line under the trade name “Westfield.” Early in 1942 all 
equipment that could be converted was producing war materials. 

Management: Managed by the Bulova family since 1875. 

Financial Position: Strong. Working capital March 31, 1943, 
$10.9 million; ratio, 4.6-to-1; cash, $3.8 million; cash value of 
life insurance, $154,070. Book value of stock, $39.43 per share. 

Dividend Record: Dividends at varying rates 1929-31, 1937 
to date. Present basis, $2 per annum. 

Outlook: Because of material shortages and plant conver- 
sions the production of watches for civilian use will continue 
restricted. Company is still expanding its munitions facilities 
and sharp gains in volume of output may be maintained, but 
narrow margins suggest no early improvement in net earnings. 

Comment: Stock carries risks common to “luxury” equities. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Qu. Year’s iendar Year’s——, 
ended: June 30 Sept. 30 Dec. 31 Mar. 31 =Total ividends Price 
1936.... $0.72 $2.39 $4.33 1937.... $0.76 $8.18  +$4.50 65%—24 
1987.... 1.74 2.81 3.61 1938.... D0.04 7.72 3.00 39 —15 
1988.... 0.47 1.94 2.20 1939.... D0.30 4.31 3.00 34 21 
1939 0.8 2.20 940... 0.80 6.20 $3.50 85%—17 
1940.... 1.70 2.52 1941., 0.51 7.27 $3.50 35 23 
1941.... 2.54 1.80 1.91 1942.... D0.09 6.16 2.00 
1942.. et 1.35 0.76 1943.... 1.04 3.96 $1.50 §354%4—24 

~ *Fiscal yea! rs ended March 31. tAfter surtax; quarterly earnings are before this tax. 
§To October 13. 


(For additional Factographs please turn to page 26) 
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TAX SLUMP? 


Concluded from page 4 


dividual taxpayer’s burden without 
making some addition to revenues 
from incorporated business. Never- 
theless, the probabilities are that the 
combined normal and surtax rate will 
not exceed 45 per cent. 

This will not have any very dam- 
aging effect upon the earnings of the 
majority of corporations—although 
in some instances it may result in 
somewhat lower dividends where cur- 
rent earnings afford only a meager 
margin of protection for prevailing 
rates. The normal income tax and 
surtaxes apply to the base earnings 
which are exempt from the EPT; 
thus, the larger the EPT exemption 
base, the greater the proportionate 
effect upon net earnings of any in- 
crease in these rates. 


HIGHER TAXES 


A sharp rise in excise taxes on to- 
bacco products, beverages, and other 
luxuries appears inevitable. How- 
ever, these taxes will be passed on to 
the consumer, in most cases, since 
it is not likely that OPA ceilings will 
be maintained rigidly in the face of 
further advances in taxes of this 
type. Under present conditions, there 
is little likelihood that higher prices, 
reflecting new taxes, will have any 
appreciable effect upon consumption. 

The quantitative effect of an in- 
crease in normal and surtaxes to 45 
per cent would not be sufficiently 
large to justify any widespread sell- 
ing of corporation equities, There 
is no prospect of any repetition of 
the early 1942 slump on_ these 
grounds. New tax legislation gener- 
ally tends to exercise at least a mod- 
erately bearish influence upon the 
market. But in 1943-44, other factors 
seem destined to play a much more 
important role. It is even possible 
that later tax measures (to be con- 
sidered separately from the Revenue 
Bill) will prove bullish. There is 
strong support in Congress for pro- 
posals designed to alleviate some of 
the hardships of existing tax laws, 
and to liberalize the provisions facili- 
tating the establishment of postwar 
reserves, 
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"MAIL THIS COUPON TODAY. 


WHAT WE WILL 
DO FOR YOU- 


When you subscribe for our 
Personalized Supervisory 
Investment Service 


(a) Prepare a definite program based upon 
your objectives and resources, looking to 
capital enhancement, increased income or 
safety: | 


(b) Analyze the portfolio already established; 


(c) Tell you how to recast it so as to bring it 
into line with current business and invest- 
ment prospects, and in accord with your 
objectives; 


(d) Advise you, if your resources are entirely 
in cash, how to inaugurate your program; 


(e) Tell you instantly when each new step in 
your program is necessary: 


(f) Keep a record of every transaction you 
make and an accurate transcript of your 
investment position; 


(g) Furnish monthly comment on your pro- 
gram including recommendations for any 
necessary revision based on new develop- 
ments; 


(h) Provide full consultation privileges, in 
person, by mail, or by wire, regarding any 
investment problem you may have. 

Mail your list of securitjes at once and let us explain how our 


Personalized Supervisory Service will point the way to better invest- 
ment results and what our annual fee will be. 


FINANCIAL WORLD RESEARCH BUREAU 


86 TRINITY PLACE NEW YORK 6, N. Y. 


Please explain (without obligation to me) how Continuous Supervision will 
aid me in improving my investment results (list of present holdings of se- 
curities with original purchase prices enclosed). What will it cost me? 
My Objective: 
Income Capital enhancement [] Safety 


NO OBLIGATION? 
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The Celotex Corporation 


Copperweld Steel Company 


Data revised to October 13; 1943 


Incorporated: 1935, Delaware, as reorganiza- 20 
tion of a business formed in 1920. Office: 15 
120 So. LaSalle St., Chicago, Ill. Annual 10 

Third Tuesday in January. Num- 5 14 


PRICE RANGE 


s (December 31, 1941): 
Preferred, 1,171; common, 6,250. 0 $3 
rete! 8 cum...... 8 
Common stock (no par)........ 702,251 shs ———— 


1935 "36 "38 ‘39 "40 “Al 1942 


*20 par; redeemable at par. 


Data revised to October 13, 1943 


Incorporated: 1915, Pennsylvania. OMe: 40 
Glassport, Pa. New York, N. Y., 30 PRICE RANGE = 
117 Liberty Street. Annual meeting: “Ten 


20 
Wednesday in April. Number of stockholders 10 


81, 1940): Preferred, 682; com- 0 
Capitalization: Funded debt. .... $2,418,000 ; 
*Preferred stock 5% cum, conv. 


- -514,864 shs 


Common stock ($5 par).... 


Business: Manufactures building, insulation and sound- 
proofing products, principally from bagasse, the sugar cane 
fibre left after the juice has been extracted. Holds working 
control (23.6%) of Certain-teed Products. 

Management: Experienced and progressive. 

Financial Position: Satisfactory. Working capital March 31, 
1943, $4.6 million; ratio, 2.4-to-1; cash, $1.5 million. Book value 
of common, $8.96 a share. 

Dividend Record: Preferred dividends regularly since 1936. 
Payments on present common, 1937, 1938 and 1941 to date. 

Outlook: Restrictions on building construction will probably 
continue an adverse factor for the duration. But prospects of 
a postwar building boom materially improve the longer term 
outlook. 

Comment: Preferred stock qualifies as a “businessman’s 
risk”; the common, while speculative, is in improving position. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Fiscal Calendar Year ——, 
Jan. 31 Apr. 30 Oct. 31 Year Divi Price Range 
$0.06 $0.54- $0. $1.09 $1.10 19%— 9% 
0.86 1.53 06 0.72 2.08 30,60 244%— 9% 
D0.05 0.13 0.20 0.32 0.60 oF 5 —6% 
D0. D0.02 0.63 0.42 0.95 None 19%— 7% 
D0.37 0.06 0.62 0.65 0.96 None 12%— 5 
0.67 0.43 0.66 0.80 2.56 1.12 10%— 5 
0.39 0.32 0.45 0.39 $1.55 0.75 8%— 6% 
0.38 0.26 DO0.006 t0.50 t144%— 8% 


~ *From 1936 to 1938 adjusted to 100% stock dividend - that year. 100% stock 


dividend. §Includes 5 cents postwar credit. tTo October 1 


*Callable at $52.50 per share; converitble into common on basis of $22.50 a share 
of common through July 31, 1944 and sliding basis thereafter through July $1, 1948. 

Business: Sole domestic producer by patented process of 
copper-covered steel to be drawn into wire, used chiefly by 
utilities, railroads and telegraph companies. Also produces 
electric furnace alloy steels. Approximately 75 per cent of 
war output goes directly to the Government. 

Management: Aggressive; long associated with company. 

Financial Position: Strong. Working capital December 31, 
1942, $7.2 million, ratio, 2.9-to-1; cash, $1.2 million. Book 
value of common, $15.89 per share. 

Dividend Record: Regular payments on present and former 
preferreds; common dividends since 1930, except 1932-34. 

Outlook: Additional facilities are still being added, with 
consequent gains in sales, though narrow margins restrict 
profits. Postwar prospect is only fair as demand will depend 
largely on electrification projects and company will face 
keener competition, particularly with aluminum. 

Comment: Both stocks involve the risks to which capital 
goods issues are subject. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Continental-Diamond Fibre Company 


_arnings & Price Range (CDH) 
Data revised to October 13, 1943 40 


Incorporated: 1929, Delaware, acquiring a 30 parce RANGE 

number of established companies. Office: 70 20 _— _ 

South Chapel Street, Newark, Delaware. 10 

Annual meeting: Fourth Wednesday in April 0 NED PER SHAN ————1 $2 
2 Number of stockholders (December 31, 1942): } 

3,718. OEFICIT PER SHARE 

Capitalization: Funded debt........... None 2 

Capital stock ($5 450,000 shs 1935 "36 ‘37 ‘39 ‘40 ‘41 1942 


Business: Company and subsidiaries manufacture vulcanized 
fibre, laminated phenolic (Bakelite) and manufactured mica 
» products used in electrical insulation. Also produces a large 
; part of its raw materials; including rag paper, an important 
base material for company’s finished products. Normally, 
about 70% of sales are made to the electrical, railroad, auto- 
mobile, equipment manufacturing, radio and aircraft industries. 

Management: Experienced and capable. ° 

Financial Position: Strong. Working capital December 31, 
1942, $3.3 million; ratio, 5.1-to-1; cash and Govt’s, $592, 765. 
Book value of capital stock, $14.28 per share. 
Dividend Record: Payments at varying rates 1929-31; 1935- 
) 37 and 1940 to date. No fixed rate at present. 

Outlook: War demands should continue to produce heavy 
volume and sustain earnings from now on despite mounting 
taxes and increased contingencies; long-established position in 
plastics may lessen peacetime irregularity. 

Comment: Company’s trade position is improving, but char- 
acter of industry renders the stock speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 
Qu. ended: Mar. 31 June 30 Sept. 30 Dee. 31 Total Dividends Price Range 
1 seer $0.10 $0.40 $0.37 $0.43 $1.3 $2.00 24%—17% 
era 0.4 0.31 0.12 D0.23 0.6 1.25 25%— 5% 
0.65 s — 
| 0.37 0.20 $0.65 §155%— 7 


*Revised. ¢Includes 36 cents postwar credit ; subsequent contract renegotiation 
reduced net earnings to $1.00, including 24 cents postwar credit. §To October 13. 


(For additional Factographs please turn to page 28) 


ear’ 

ame: Mar. 31 June 30 Sept.30 Dec. 31 +Price Range 

$0.30 1.50 0.70 15 —9% 

RODD sscctnnc 0.46 $0.44 $0.45 $0. 70 2.05 0.80 18%—10 
0.39 0.51 0.48 0.61 1.99 0.80 254%4—15% 
so Ee 0.59 0.66 0.96 0.40 2.61 0.80 8%— 9% 
1942 0.60 0.45 0.75 0. 2.01 0.80 124%— 8% 
0.37 0.39 ee coe 70.60 715 — 9% 
*All figures adjusted for two-for-one stock split approved January 25, 1939. fPitts- 
listed on New York 


burgh Stock Exchange 1934; New York Curb Exchange 1937-39; 


Stock Exchange January 31, "1940. tNo sales. {To October 13 


The Gamewell Company 


Earnings & Price Range (GAC) 


Data revised to October 13, 1943 40 


™ PRICE RANGE 
Incorporated: 1924, Massachusetts, acquiring | 30 
a business originally established in 1869. | 20 


Office: Newton Upper Fails, Massachusetts. 10 1 

Annual meeting: Third Tuesday in August. 

Number of stockholders (September 25, 1$10 
1943): Preferred, 515; a 1,600. $5 
Capitalization: Funded debt........... Non DEFICIT PER SHARE 

Common stock (no par).......... 119,304 a $5 


1935 ‘37 ‘38 ‘39 ‘40 “41 1942 


Business: The world’s largest manufacturer of fire alarms 
and police signal systems. Also supplies specialized signal 
apparatus for street traffic lights, automatic sprinklers and 
fractional horse-power motors. Subsidiaries manufacture gongs, 
hospital call systems, timers, annunciators, etc. 

Management: Capable and experienced. 

Financial Position: Satisfactory. Working capital May 31, 
1943, $3.3 million; ratio, 2.4-to-1; cash and equivalent, $1.1 mil- 
lion. Book value of common, $41.61 per share. 

Dividend Record: Preferred dividends omitted late in - 1934; 
arrears clear 1937. Common dividends 1923-32 and 1938 to 
date; no stated basis. 

Outlook: Maintenance of dominant trade position is indi- 
cated; war business has passed its peak but should continue 
good; municipal finances and industrial activity are strong 
peacetime factors. . 

Comment: Preferred is a “business man’s” risk; common 
represents one of the better situated “specialty” equities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Y alendar Year——, 


Qu. ear’s 

ended: Aug. 31 Nov. 30 Feb. 28 May 31 Total aasee Price Range 

1936... .D$0.13 $0.25 «+. $0.4 $0.80 $1.36 3 
—16 

1942.... 0.69 1.13 1943.... 1.18 1. 86 "4.66 fl 130% 19% 


“aineludes $1.29 debt retirement credit and postwar refund. {To October 13. 


FINANCIAL WORLD 


a Earnings & Price Range(CLO) Earnings & Price Range (COS) 
25 50 | 
I 
Ir 
Cc 
( 


DIVIDENDS 


DECLARED 


Pe- Pay- Hidrs. of 
Record 


Company Rate riod able 
Abraham & Straus............ 75¢ Oct. 25 Oct. 18 
Aloe 50c Nov. 1 Oct. 21 
American Barge Line......... 35c .. Nov. 1 Oct. 20 
American Stove Co............ 80¢ .. Nov. 1 Oct. 15 
American Q Nov. 1 Oct. 18 

Do 1.25 .. Nov. 1 Oct. 18 
Anglo Canadian Tel. A....... lic Q@ Dec. 1 Nov. 10 
Appalachian Elec, Pwr 4% % 

cums bs $1.12% Q Nov. 1 Oct. 13 
Atlantic City Elec. 50 Q Nov. 1 Oct. 18 
Coast Line 

2.50 S Nov. 10 Oct. 22 
at Powder 5% cum. cony, 

$1.25 Q Nov. 1 Oct. 20 
Baldwin Babee  cvcecsovees 12%c .. Oct. 21 Oct. 15 
Bank of Toronto..........+. $2.50 Q Dec. Nov. 15 
Booch .. $1 .. Oct. 28 8 
Best. Bs 40c .. Nov. 15 Oct. 25 
Biddeford & Saco Water....... $1 Q Oct. 20 Oct. 10 
Bloomingdale Bros. ........ 22%c .. Oct. 25 5 
Brockton Gas Light.......... 12c .. Oct. 15 Oct. 
Bullock’s 5% pf.........0.. $1.25 Q Nov. 1 Oct. 15 
Calgary Power 6% pf....... $1.50 Q Nov. 1 Oct 
Canadian Bakeries, Ltd, 5% 

Of, 1.25 Q Dee. Oct. 30 
central Investment Corp....... 21 Oct. 
Central Kansas Power % 

“Lada $1.19 Q Oct. 15 Sep. 30 
Chemical Products 7% pf....$1.75 Q Oct. 1 Sep. 21 
Chicago Corp. $3 pf........... 75c Q Dec. 1 Nov. 15 
Chickasha Cotton Oil... 2 Q Jan. 14,43 Dec, 14 

DO: Q Apr. 14,’43 Mar. 14 

DO Q July 14,'43 June 14 

Q Oct. 14,’43 Sep. 14 
Coast Breweries ........+...5+ cc Q Nov. 1 Oct. 9 
Columbia Gas & El........... 10c .. Nov. 15 Oct. 20 

$1.25 Q Nov. 15 Oct. 20 

Do 6% $1.50 @ Nov. 15 Oct. 20 

Concord Elec. de 60e Q Oct. 15 Oct. 7 

$1.50 Q Oct. 15 Oct. 7 
Consolidated "Giger 6% % 

$1.62% Q Nov. Oct. 16 
ous $1 .. Nov. 15 Oct. 25 
Corn Exchange Bank Tr. 

c Q Nov. 1 Oct. 22. 
Crown Cork & Seal, Ltd...... 50e Q Nov. 15 Oct. 15 
CEOWR e's c .. Dee. 15 Dec. 6 

43%c Q Nov. 15 Nov. 5 
20c .. Nov. 1 Oct. 20 
Discount Corp. of N. Y........ 3 .. Oct. 20 Oct. 
Dominion Fabrics, Nov. 1 Oct. 16 
Dow Chemical 5% pf........ $1.25 Q Nov. 15 Nov. 1 
Dravo. CRED. 10c .. Sep. 16 Aug. 5 
Eastern Township Tel......... 25¢ Q Oct. 15 Sep. 30 
Exeter & Hampton El...... $2.50 Q 15 Oct. 

Povey -50 Q@ Nov. 1 Oct. 16 
Federated Devt. Stores 4% 4 

1.06% Q Oct. 30 Oct. 19 
Fire Assoc. of Phila..........: $1 S Nov. 15 Oct. 15 
Fitchburg Gas & El. Lt....... 62c .. Oct. 15 Oct. 
$1.25 S Nov. 1 Oct. 15 
Fulton Sec. $3.50 

874%c Q Nov. 1 Oct. 15 
Georgia PRR. & Banking....$1.75 Q Oct. 15 Oct. 1 
Gulf Insurance (Texas)....... 25¢ @ Oct. 15 Oct. 11 
Hartford Times 5%% pf....68%ce Q Nov. 1 Oct. 15 
Hires (C. E.) -...30e Q Dec. 1 Nov. 15 
Houston oe 30e M Nov. 10 Oct. 

Do 7% t Q Nov. 1 Oct. 15 

pt $1.50 Q@ Nov. 1 Oct. 15 
Interchemical Ae PP 40c .. Nov. 1 Oct. 21 
$1.50 Q Nov. 1 Oct. 21 


Pe- fPay- Hidrs. of 
Record 


Compa: Rate wing able 
‘International Products ........ 50c Dec. 1 Nov. 15 
Jonas & Naumburg........ o+--600 .. Oct. 22 Oct. 15 
Lane Bryant 7% pf........ $1.75 Q Nov. 1 Oct. 20 
La Plant & Choate Mfg. $1 cv. 

yan trai P. & L. $6 pf....$1.50 Q Nov. 1 Oct. 15 
May Dept. Stores............. 750 .. Dec. 1 Nov. 15 
Maytag Co. $6 Ist pf....... $1.50 Q@ Nov. 1 Oct. 15 
McCaskey Register Ist pf. ..$1.75 Q Oct. 1 Sep. 25 
McNeel Marble 6% Ist pf...$1.50 Q Oct. 15 Oct. 5 
Mississippi Pr. & Lt. 

Nat’l Chemical & Mfg.. «oad Q Nov. 1 Oct. 15 
N. Y. Merchandise Co.. -- Nov. 1 Oct. 20 
Newton Trust (Mass.). -.50e Q Nov. 1 Oct. 15 
North eaten Lighting Prop.. -40c .. Oct. 15 Oct. 9 

Northern aust (Phil., Pa.)..$5 Q Oct. 15 Oct. 11 
1°80 Q Nov. Oct. 18 
75e Q Nov. 15 Oct. 20 
Pfeiffer Brewing ... veh -- Dec. 1 Nov. 8 
Potomac Edison 7% pf. Q Nov. 1 Oct. 11 

Nov. 1 Oct. 11 
Randall Co. da Q Nov. 1 Oct. 20 

Dec. 1 Nov. 19 
Republic Natural ont Pentisees 25c .. Oct. 25 Oct. 16 
Ragetlle Drill & Tool ...... 6%e Q Nov. 1 Oct. 20 

Q Nov. 1 Oct. 20 

% Q Nov. 1 Oct. 20 
Rochester Am. Ins Y.)...25¢ Q Oct. 15 Oct. 8 
Rockland Lt. & Power........ Q Nov. 1 Oct. 15 
Rollend Papet Q Nov. 15 Nov. 5 

kaa $1.50 Q Dec. 1 Nov. 15 
Rose’s 5, 10 & 25c ne 20e Q Nov. 1 Oct. 20 

5 Q Nov. 10 Oct. 30 
Calif, 6% vf Q Dec. 1 Nov. 15 

ec Dec. 1 Nov. 15 
Springfield "Gas Lt. Co. Q Oct. 15 Oct. 7 
Struthers Wells $1.25 pf. -- Nov. 15 Nov. 5 
United Bond & Share Ltd.. -- Oct. 15 Sep. 30 
United Corps class A......... Q Nov. 15 Oct. 15 
vem Sciver (J. B.) 5% class A 

Do 5% non-cum. class B pf..27¢ .. Oct. 15 Oct. 1 
Walworth 30c .. Nov. 10 Oct. 

Wash, teen’ Ce Trust (D.C.)...$2 Q Nov. 1 Oct. 22 
Nov. 1 Oct. 15 
West Va. Pulp & Paper...... 50c .. 28 Oct.. 18 

Do 6 SEES eee -50 Q Nov. 15 Oct. 
Wisconsin Pub. Serv. ........ 5c .. Nov. 1 Oct. 15 

$1.25 Nov. 1 Oct. 15 
Woolson Spice 20c .. Sep. 30 Sep. 28 

Accumulated 
Chicago Corp. 


$2.25 .. Dee. 1 Nov. 15 
Hutchins Investing Or ep 75¢ Oct. 15 Oct. 8 


Mass. Power & Lt. Asso. $2 pf.35e Oct. 15 Oct. 
@ Inves ng Corp. pf 15 Oct. 
Struthers Wells $1.25 pf. ..62%c Nov. 15 Nov. 

ra 
25c .. Dec. 3 Nov. 18 
Fire Asso. of Phila........... 50c .. Nov. 15 Oct. 15 
50c Nov. 1 “Oct. 18 
Initial 
Universal Pictures ............ $1 Oct. 30 Oct. 25 
tock 
Chesapeake & Ohio Ry.......... bad Dec. 1 Nov. 1 


* 1/10 share 3%% pf. stock on each share of common 
stock, 


Concluded from page 8 


other personal services not exceed- 


ing $14,000. In addition to the regu- | 


lar civilian exemptions and credit for 
dependents, army and navy personnel 
also receive a special income tax al- 
lowance of $1,500 which however 
may be applied only against service 
compensation. For example, if such 
compensation amounted to $1,200, 
the difference between the special ex- 
emption and the actual compensation 
could not be used as a credit against 
other income. 

Where the 1943 tax of servicemen 


OCTOBER 20, 1943 


is greater than 1942, the computation 
of the amount of tax to be paid is the 
same as for other taxpayers. But for 
the majority of those in the service 
the special provisions applying to 
them are a windfall. A serviceman 
who dies while in service is relieved 
of all income tax unpaid at date of 
death. This applies to the tax im- 
posed for the ‘taxable year in which 
the date of death occurs, as well as 
to such preceding taxable years for 
which the tax is unpaid at the date 


of death. 
x 


The next article will discuss the 
possibilities of reducing income tax 
liability by those whose 1942 taxes 
exceed those for 1943, particularly 
with respect to the advisability of sell- 
ing securities to establish capital 
gains this year. 


REAL ESTATE 


CALIFORNIA 


Desert Home, Modern Spanish adobe, seven 
bedrooms, six baths, four fireplaces, double garage, 
large enclosed patio, furnished, one acre, adjoins 


La Quinta Hotel grounds. West Side. Below 
cost $20,000. 
ALLAN MERRIMAN 
INDIO CALIFORNIA 
GEORGIA 


725 acres, 400 in peaches, 30 in pecans, yield and 
profit never failed. n two major highways. 
Recent approximate inventory of buildings, ma- 
chinery, stock, etc., $75,000 (land and orchards 
not included). Price $100,000. 
I. N. ORR, EXECUTOR 
B. S. ORR ESTATE 
NEWNAN GEORGIA 


MISSOURI 


KANSAS CITY. Downtown apartment building, 
82 furnished studio apartments. Gross $36,000. 
Excellent inflation hedge. Excellent net income, 
but should be $10,000 more with some OPA ad- 
justments. Price $155,000, with $75,000 down, 
and interest, $600 per month. 
X QQ, c/o FINANCIAL WORLD 
86 TRINITY PLACE, NEW YORK 6, N. Y. 


NEW JERSEY 


SUMMIT (Vicinity)—Country estate; two acres 
(seven additional if desired). Beautiful trees, 
gardens, brook. English type construction, stone 
terrace, screened porch. First floor, large living 
room, dining room, kitchen, maid’s room and 
bath, lavatory. Second floor, 4 large bedrooms, 
2 baths, sleeping porch. Large attic storage. 
Steam oil heat, 2,000-gallon tank, ample oil ration. 
Built-in incinerator, brass plumbing. 3-car garage, 
outdoor fireplace attached; $35,000, will consider 
rent re $250, furnished $300. 


WILLARD 
MURRAY 


NEW JERSEY 
EL.: SUMMIT 6-0547 
Or see your Broker 


NEW YORK 


LARGE SCALE DAIRY FARMING PAYS! 
425 acres, 225 cows, everything very modern, 
houses, $3,500 monthly income. Complete for 


$75,000. 


- 460 acres, 200 cows, beautiful new barn, one of 


the best farms in the State. Competent help. 
$90,000 for everything. Complete details to in- 
terested parties. 


DARWIN CRAIG, Atto 
AFTON NEW YORK 


ATTENTION, SERIOUS INVESTORS! 
I want to dispose of my 1938 elevator apartment 
house, 1 block from Hotel St. George, Brooklyn, 
at a very attractive price. Only investors ° who 
are interested in a high equity and who have 
$48,000 cash available will apply. This low offer 
does not bear any brokerage commission, 
fore brokers cannot be considered. 

BOX PP, c/o FINANCIAL WORLD 
86 TRINITY PLACE, NEW YORK 6, N. ¥. 


ELMIRA, N. Y.—Macadam road, 10 miles out, 
high productive dairy farm, equipped 260 acrés, 
35 cows, large barn, silos, houses, modern 
conveniences ; exchange for small chicken farm or 
suburban property in metropolitan area. 

BOX NN, c/o FINANCIAL WORLD 
86 TRINITY PLACE, NEW YORK 6, N. Y. 


NORTH CAROLINA 


FOR SALE, 7,500 acres of timber land, in fee, 
bordering on a lake about 10 miles in length, 
the best of hunting and fishing as well as good 
duck hunting in season. The property carries a 
stand of young growing timber and is modestly 
priced and located in eastern North Carolina. 
BOX OO, c/o FINANCIAL WORLD 
86 TRINITY PLACE, NEW YORK 6, N. Y. 


VERMONT 


Vermont site secluded recreation or hunting 
camp, 200 wooded acres (estimate 2,500 cords 
wood), good investment, only 3 miles state high- 
way, 15 miles small city, several trails; nice 
stream water. Only $1,500. 

CLARENCE WILLIS 
NORTH HAVERHILL, NEW HAMPSHIRE 


NEAR Arlington, 500-acre dairy and turkey farm, 
with or without stock and machinery. Inquire 
from owner. 

FRED W. LOMBERG, Sr. 
ROUTE NO. 1 ARLINGTON, VT. 


27 


Rar 
} 
| 
| 
‘ 
— 
by 
pe 
HHH 


Gaylord Container Corporation 
Data revised to October 13, 1943 
Incorporated: 1937, Maryland, as consolida- 


Earnings & Price Range (GLC) 
25 
tion of Robert Gaylord, Inc. (Md.), and 


20 
aylord, 
Bogalusa Paper Co., Inc. (Pa.) dating back 15 PRICE RANGE 
to 1913 and 1902, respectively. Office: 111 10 Utes 


meeting: Second nesday in May. um- 0 
‘ber of stockholders: not reported. EARNED PER SHARE 


Capitalization: Long-term debt.. .$5,680,000 
Preferred stock 542% cum. conv. 98,126 shs 
Common stock ($5 par).......... 539,221 shs 


*$50 par; redeemable $52.50. 


Business: Manufactures corrugated and solid fibre shipping 
containers, packing materials and specialties; chip, liner and 
specialty board, kraft grocery bags and sacks; cartons; cor- 
rugating materials; other wrapping and specialty papers. 
Operations are integrated. 

Management: Able and experienced. 

Financial Position: Sound. Working capital December 31, 
1942, $4.8 million; ratio, 2.9-to-1; cash, $2.2 million. Book value 
of common stock, $16.20'a share. 

Dividend Record: Regular preferred dividends. Varying 
common dividends 1937 to date; present quarterly payments, 
12% cents regular, 12% cents extra. 

Outlook: Competition is normally keen, but company’s trade 
position secure. Sharp cyclical fluctuations in the paper in- 
dustry may be expected to return with peace, as a strong in- 
fluence upon earnings. 

Comment: Preferred has speculative income appeal. The 
common shares the risks typical of the paper industry. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


1935 "36 ‘37 ‘38 "40 “41 


Year’s 
0.38 30 1.11 1.00 19%—18 
0.11 0s 0.03 0.49 0.7 0.70 18%— 9% 
0.24 0. 69 0.54 0.57 2.04 1.00 144%— 8 
0.26 0.60 0.71 0.41 1.98 1.00 12%— 8% 
0.46 0.44 0.29 0. on $1.55 1.00 10%— 8 
0.32 0.36 ove $0.75 t14%— 9 


*Not available. Of constituent companies. §Including 33 cents postwar credit. 
tTo October 13. . 


Home Insurance Company 


ue Earnings & Price Range 
Data revised to October 13, 1943 ro 
4ncorporated: 1853, New York. Subsequently 20 PRICE RANGE 
2 : en Lane, New Yor 
N.Y. Annual meeting: First Monday in ren $3 
April. 
italization: ital stock 


Business: The largest fire insurance company in the: U. S. 
and head of the second largest “fleet” of insurance companies. 
comprises one casualty unit and 11 fire insurance companies. 
Operates in all states of the U. S. and its possessions and 
territories, in Mexico, and the Caribbean area. 

Management: Progressive. 

Financial Position: Deecmber 31, 1942, U. S. Government 
bonds, $12.4 million; other bonds and stocks, $66.2 million; 
cash and agents’ balances, $29.2 million. Total admitted assets, 
$120.4 million. 

Dividend Record: Liberal. Payments at varying rates each 
year since 1853, except 1873. Present basis, $1.20 plus extras. 

Outlook: Underwriting results should show improvement 
over the poor 1942 showing. Over the longer term, investment 
income will continue to reflect the importance of common 
stocks in the portfolio. 

Comment: Primary appeal of the shares lies in the steady 
income return. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1936 1937 1938 1939 1940 1941 1942 1948 
Wet underwriting profit.. $0.30 $0.17 $0.79 $0.58 $0.23 $0.47 D$0.65  .... 
Net investment income... 1.79 1.82 1.44 1.52 1.58 1.75 1.50 woes 
Total earnings per $00 18 323: 26 828 O85 
Dividends paid .........- 1.25 *1.60 1.60 160 160 160 1.60 $1.60 
Stockholders equity...... $5.55 24.02 27.19 28.03 26.61 25.00 24.71 .... 
Range: 

41% 41 31 34% 33 30% +315% 

338% 23% 19% 27 24% 24 22% 28% 


*Plus 1/29 share of stock. To October 13. 


Natomas Company 


Data revised to October 13, 1943 Earnings & Price Range OM 


Incorporated: 1928, California, as successor 2 
of company of similar name formed in 1914. 
Office: 607 Forum Building, Sacramento, 6 pace RANGE 
Annual meeting: Fourth Tues- 3 
day in March. gr of stockholders 0 
(December 31, 1940): 8. 


EARNED PER SHARE 


Capitalization: Funded $958,945 $2 
Capital stock (mo par).......... 958,550 shs ? 


“Liability on Reclamation District bonds. 1935 ‘37 "38 '39 “40 “41 1042 


Business: Chiefly engaged in dredging for gold in California. 
Also leases farm land to tenants on a cash or crop share basis. 
Mineral acreage regarded as sufficient for 10 years’ operation. 
Low grade of reserves is offset by low extraction costs. 

Management: Satisfactory. Long identified with company. 

Financial Position: Fair. Working capital December 31, 1942, 
$737,164; ratio, 3.0-to-1; cash and equivalent, $944,669. Book 
value of stock, $12.00 a share. 

Dividend Record: Varying amounts each year 1930 to end of 
1942. None since. 

Outlook: Company suspended gold dredging under WPB 
order October 15, 1942, to January 26, 1943, but then resumed 
operation of two dredges under special permit through June, 
1943. On July 26, 1943, permit to operate two dredges was 
extended indefinitely. Machine shop production on war orders 
and other revenues should cushion effects of shutdown, but 
profitable operations are unlikely while gold output is restricted. 

Comment: Stock involves the risk factor common to ex- 
tractive enterprises. 


EARNINGS, DIVIDENDS AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 


1936...... $0.33 $0.28 $0.23 $0.27 $1.11 *$1.00 13%—10% 
| 0.24 0.22 0.17 0.35 0.98 0.80 134%— 6% 
1938........ 0.31 0.40 0.26 0.34 1.31 *0.90 125%— 7% 
939. 0.25 0.32 0.35 0.55 1.47 *1.05 11%— 8% 
oebeses 0.32 0.32 0.28 0.47 1.39 *1.05 10%— 7% 
eee 0.43 0.47 0.28 0.36 1.54 *1.10 11%— 8 
1942... ..0.0 6.26 0.18 0.22 0.14 0.80 1.00 9 4 
D6.06 0.01 eee eee None T10%— 6 


*Including extras. tTo October 13. 


Pere Marquette Railway Company 


Data revised to October 13, 1943 _carnings & Price Range (PQT) 
Incorporated: 1917, Michigan, as successor to 40 
the Pere Marquette R.R. taened in 1907. PRICE RANGE 
Office: Terminal Tower, Cleveland, Ohio. }30 
Annual meeting: First Tuesday in May. 20 
Number of stoekholders (December 31, 1942); 410 = 
all classes, 3,619. 0 a $8 
Capitalization: Funded debt..... $64,712,000 $4 

cum, ($100) Darici’ Pan onane | $4 

*Preferred stock 5 — 106) .124,290 shs 


ue at par and accrued dividends. All classes of stock have equal voting 

Business: Operates a network of railroad lines comprising 
2,032 miles, mainly in the state of Michigan. Connects with 
the Chesapeake & Ohio at Toledo. About 60% of tonnage is 
received from connections. 

Management: Experienced and able; affiliated with Chesa- 
peake & Ohio. 

Financial Position: Fair. Working capital July 31, 1943, 
$8.1 million; ratio, 1.6-to-1; cash and equivalent, $14.7 million. 
Book value of common, $104.58 per share. 

Dividend Record: Preferred dividends paid regularly to 1931; 
payments on prior preference arrears 1936 and 1937. Accumula- 
tions August 1, 1943: prior preference, $28.75 per share; pre- 
ferred stock, $60.00 per share. None on common since 1931. 

Outlook: For the duration, operations of Michigan war in- 
dustries will maintain traffic at high levels. In the post-war 
period, automobile production trends will again be the most 
important single determinant of revenues. 

Comment: Shares rank among the more speculative in the 
railroad group. 


EARNINGS RECORD OF COMMON: 


Years ended Dec. 31: 1986 1937 1940 1941 1942 1943 
Earned per share.. $3.50 $1.08 pire 64 89 $0.16 $4.56 $5.30 *$4.26 
46% 48% 17 19 138% 11 ™ t+16% 


*7 months ended July 31. To October 13. 


(For additional Factographs please turn to page H) 
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Complete 11-Year Record 


Of N. Y. Stock Exchange Common Stocks 


(Part I Ready Now—Part II Will Be Ready Next February) 


THE TABULATION SHOWS FOR EACH STOCK: 


Every Year’s Earnings 
Every Year’s Dividends 


— 1932 to 1942 
— 1932 to 1942 


Every Year’s High and Low — 1932 to 1942 


It also shows each stock’s average earnings and dividends for the 10 years ending 1941. You will find this 
“11-YEAR RECORD” invaluable for quick reference whenever you want to look up the year-by-year dividends, earnings 
or price ranges of stocks in which you are particularly interested. 


Part I contains all pages of this “1l-YEAR RECORD” that were published in Financia Wortp from February 24 to 
August 11, 1943. Part II will contain the pages that will have appeared from August 18, 1943, to completion of the tabulation. 


Remit $1 for complete record. You will receive Part I at once and Part II when ready. If ordered with a yearly or 


six months’ subscription, add only 50 cents extra. 


“100 PREMIER PEACE STOCKS” 
A Timely New Book for Investors You Should Order Today 


This new book contains a comprehensive fact and figure 
study of each of the 100 companies selected by our editors 
as outstanding beneficiaries of peace. Each “Factograph” 
contains this valuable information: brief history of the 
company; capitalization; number of stockholders; de- 
scription of company’s business and our opinion of its 
management; financial condition; dividend record; out- 


look; book value per share and our helpful “Special 
Comment.” These 100 “Stock Factographs” have just 
been revised and each contains a new 7-year chart of 
earnings, dividends and price range. Send $1 today for 
this “Junior Factograph Peace Manual” alone—or add 
only 25 cents extra when you send us your subscription 
order. 


“10-Year Tabulation of EARNINGS, DIVIDENDS and PRICE RANGE of 
COMMON STOCKS on N. Y. Curb Exchange” 


This comprehensive statistical record shows net earn- 
ings per share as well as dividends per share, also highs 
and lows for each of the ten years from 1932 to 1941, 
for every common stock on New York Curb Exchange. 
This tabulation also shows the average annual earnings 
and dividends for the ten years—1932 to 1941. 


In addition to the complete year-by-year record for 10 
years ending 1941, this book shows, for each stock, the 


FINANCIAL WORLD 
86 Trinity Place, New York (6), N. Y. 


New York Curb Exchange issues.) 


ADDRESS 
(include number of your postal district) 


of almost 2,000 “‘Factographs”, just off 
Price alone, $1. Add 25 cents for “10-Year N. Y. Curb Tabulation’’. 


OCTOBER 20, 1943 


high and low, as well as dividends paid, for 1942. The 
complete earnings for 1942 are available in “INDEPEN- 
DENT APPRAISALS OF LISTED STOCKS,” a copy 


of which is sent free to every subscriber each month. 


Price alone is $1 but you may have book for only 
25 cents if you send $15 at the same time for your 
FINANCIAL WorLD subscription. Remit $15.25 for both. 


Mail Coupon Today— It Is Your Key to Vital Investment Knowledge 


0.20 


For enclosed $15, please enter my subscription for FINANCIAL WORLD for one year, including “INDEPENDENT APPRAISALS OF LISTED | 
STOCKS,” your Securities Advice Privilege as per rules and an immediate survey of my 20 securities. (Limited to New York Stock Exchange and | 


Add 25 cents for “100 Factographs of 100 Premier Peace Stocks” or remit $1 for this Junior Factograph Manual alone. Add $2.95 extra for book | 
the press. Price alone, $3.85. Add 50 cents for ‘‘11-Year Record of N. Y. Stock Exchange Common Stocks’. r 
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Earnings & Price Range (TWA) 
Data revised to October 13, 1943 40 nace namOE 

. Incorporated: 1934, Delaware, as a consolida- 30 
tion of a former company with the same ate ono 
name and TWA, Incorporated. Office: 101 10 
West 11th Street, Kansas City, Mo. Annual 
meeting: Third Thursday in March. Number $4 
of stockholders (January 28, 1943): 21,973. $2 
Capitalization: Funded debt........ $750,000 1 | 0 
Capital stock ($5 par) ecccvccses 950,582 shs 1935 36 ‘37 ‘38 ‘39 ‘40 ‘41 1942 $2 


Sun Oil Company 


Earnings & Price Range(SUN) 
Data revised to October 13, 1943 100 


Incorporated: 1901, New Jersey, as the Sun 80F } 
Company; present title adopted 1922. Office: 60) 
1608 Walnut St., Philadelphia, Pa. Annual 40 PRICE RANGE 


meeting: Second Tuesday in March. Number 
of stockholders (December 31, 1940): Pre- 
ferred, 2,019; common, 12,223. 
Capitalization: *Long term debt.$29,212,867 
+Preferred stock 442% cum. A 

93,197 shs 
Common stock (no par)........ 2,838,929 shs 


1935 "96 "37 "38 "39 “40 “41 1042 


*Includes $8,000,000 bank loans due 1944 and $20,000,000 debentures. 7Callable at 
$120 a share prior to May 1, 1946; at $115 thereafter. 


Business: One of the larger integrated petroleum units. 
Concentrates on the production and distribution of one brand 
of gasoline, “Blue Sunoco,” and “Sun” lubricants. Also owns 
Sun Shipbuilding & Dry Dock Co. 


Management: Among most capable in the industry. 

Financial Position: Strong. Working capital June 30, 1943, 
$56.0 million; ratio, 2.1-to-1; cash, $19.4 million. Book value 
of common, $42.43 a share. 


Dividend Record: Regular preferred payments. Common 
payments 1904 to date. Present rate of $1 a year, since 1926. 

Outlook: Because of government demand, improved trans- 
portation and subsidies, oil operations should continue on a 
satisfactory basis; shipbuilding is at an increasing rate and 
while margins are narrow, the greater volume offsets effect of 
narrowing margins. 

Comment: Conservative accounting policies entitle common 
shares to capitalize reported earnings at a liberal ratio. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


*Cash 
Six months ended: June 30 Dec. 31 ‘Year’s Total Dividends Price Range 
$1.57 $1.68 $3.25 $1.00 91 —70 
SSS 1.90 1.96 3.86 1.00 77%—44% 
0.63 0.44 1.07 1.00 654—45 
SSS ee 0.34 2.40 2.74 1.00 66 —45 
1.92 1.11 3.03 1.00 65%—46% 
1.90 3.74 5.64 1.00 6642—50 
1.22 1.69 2.91 1.00 55%—43 


*Also paid stock dividends totaling 9% in 1924, 7% in 1935, 6% in 19236, &% 
in 1937; 5% in 1940 and 16% im 1941. Subject to renegotiation. {To October 13. 


Transcontinental & Western Air, Inc. 


Business: Transports mail, passengers and express by air, 
over a central transcontinental route extending from New 
York to Los Angeles. Various intermediate cities are served. 
In 1942, passenger and express revenue accounted for about 
76% of the total while mail revenue made up 22.6%. 

Management: Noted for its ability and aggressiveness. 

Financial Position: Satisfactory. Working capital December 
31, 1942, $3.7 million; ratio, 1.8-to-1; cash, $2.4 million. Book 
value of common, $11.81 per share. 

Dividend Record: Sole payment was 25 cents in 1936. 

Outlook: Operating results are satisfactory under wartime 
conditions and favorable long term industry growth trends 
and a strong trade position in the domestic air transport field 
point to favorable postwar earnings. 

Comment: Industry characteristics necessitate a speculative 
rating for the shares. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


s 
ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
D$0.09 $0.22 $0.21 $0.25 2756 


Qu. 
D$0.02 $0.32 —14 
D0.43 D0.15 D0.08 DO.50 D1.16 None 22%— 4 


Universal Leaf Tobacco Company, Inc. 
Data revised to October 13, 1943 Earnings & Price Range(UVV) 


Incorporated: 1918, Virginia, to consolidate 80 
and extend a tobacco business originally 60 
established in 1888. Office: Richmond, Va. 40 


Annual meeting: Third Monday in October. 


Number of stockholders: Preferred (Decem- 20 
ber 17, 1942): 1,602; common (January 12, 0 
1943), 2,328. Z 
Capitalization: Funded debt........... None 


*Preferred stock 8% cum........ 60,212 shs 
Common stock (no par)..........145,241 shs 


*$100 par; noncallable. 


Business: Directly and through its subsidiaries, company 
buys, processes, stores and sells tobacco. Remifications of 
business are world-wide; normally about 40% of its business 
is with foreign customers, and over half of the total turnover 
is done on a commission basis. 

Management: Experienced and progressive. 

Financial Position: Excellent. Working capital June 30, 1943, 
$10.5 million; ratio, 5.9-to-1; cash and U. S. Gov’ts, $5.2 mil- 
lion; marketable securities, $586,628. Book value of common, 
$58.47 a share. 

Dividend Record: Excellent. Regular preferred payments 
since issuan¢e. Distributions on common 1922-1924, and 1927 
to date. Present regular rate, $4 per annum. 

Outlook: Improved trading opportunities in the Americas are 
largely offsetting wartime loss of normally important foreign 
business; latter should be recovered in peacetime, continuing 
company’s remarkable stability. 

Comment: The preferred enjoys a high investment rating. 
The common has a good record as a steady income producer. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended June 30: 1936 19387 1938 1939 1940 1941 1942 1943 

Earned per share......... $7.79 $7.82 $7.14 $7.09 $7.07 *$6.59 *$6.15 *$6.38 

Years ended Dec. 31: . 

Dividends paid .......... 76.25 76.00 5.00 5.00 5.00 74.00 5.00 §4.00 
Price Range: 

86 86 85 70 64 54 75% 

57% 47 48 60% 45 43% 41 59% 


*Not including equities in affiliates, $2.41 in 1943, $1.06 in 1942, $1.72 in 1941, 
$0.03 in 1940, $1.48 in 1939, $1.50 in 1938, $0.18 in 1937, $2.92 in 1936. fInclud- 
ing extras. §Toe October 13. 


Waukesha Motor Company 


Earnings & Price Range (WAU) | 


PRICE RANGE 


40 
Data revised to October 13, 1943 30 


Incorporated: 1906, Wisconsin. Office: West 4 
St. and Paul Ave., Waukesha, Wis. Annual 
meeting: Third Tuesday in October. Number 0 
of stockholders (December 31, 1940): 2,337. 


Capitalization: Funded debt........ ...None 
Capital stock ($5 par)..... 400,000 shs 


EARNED PER SHARE 


$3 
0 


“41 1942 


Business: An important independent manufacturer of in- 
ternal combustion engines for farm, industrial and trans- 
portation uses. In recent years, has been actively engaged in 
development of diesel engines and air-conditioning units. Since 
early in 1942 production has been entirely for war purposes. 

Management: Aggressive. 

Financial Position: Strong. Working capital July 31, 1942, 
$5.0 million; ratio, 3.1-to-1; cash, $1.2 million. Book value of 
capital stock, $17.43 per share. 

Dividend Record: Payments each year since 1922. Present 
annual rate, $1 per share. 

Outlook: For the duration operations should continue at 
capacity and earnings should be well sustained. Unfilled orders 
for engines for military purposes and from manufacturers of 
essential equipment and machinery are at a high level. Post- 
war prospects are uncertain. 

Comment: Notwithstanding the company’s earnings and 
dividend record, the shares must be considered as among the 
speculative business cycle issues. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Qu. Fiscal Years Cal 
ended: Oci. 31 Jan. 31 Total ‘Dividends hanes 
.38 0.28 0.12 1.13 1.00 


VOD 


58 
1942..... 0.38 1943..... 8.48 0.57 217% 
“Less 2,8917% Wisconsin dividend tax, tIncluding extras. To October 13. 
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a 1942........  D0.33 0.77 1.61 0.68 2.29 None 18%— 75% ra 
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INCOME STOCK 


Concluded from page 7 


rations required by the armed forces. 

During 1941, Kroger relinquished 
control of Piggly Wiggly Corpora- 
tion, retaining 342,616 shares (22.6 
per cent). Surplus had been changed 
$3 per share to write off that com- 
pany’s intangibles in 1939; earnings 
gained $1.05 from tax savings 
through the 1941 sale at a loss from 
original cost. 

Not the least factor in Kroger’s 
success has been the Kroger Food 
Foundation, whose activities embrace 
the testing of products sold, the de- 
velopment of new and improvement 
of old products. One contribution 
was the patented Tenderay Process 
for tenderizing meats, developed and 
owned jointly with Westinghouse 
Electric, and now licensed to other 
packers and merchants. 


1943 TRENDS 


This year, sales for the 24 weeks 
ended June 19 totalled $194.9 million, 
a one-sixth gain over the 1942 peri- 
od’s $167.1 million; earnings rose to 
$3.39 from $2.98 per share before 
Federal income and excess profits 
taxes, but receded slightly to $1.27 
from $1.34 per share thereafter. The 
1942 balance sheet disclosed a strong 
treasury position, with $45.3 million 
working capital, and with $19.5 mil- 
lion cash alone largely offsetting $21.1 
million current liabilities. A $6 mil- 
lion increase in long-term debt (at 
$14 million) was offset almost twice 
over by inventories of $41.9 million 
vs. $30.2 million a year before. 

More recently, in common with the 
industry, monthly sales have been 
showing smaller gains, while material 
and merchandise stringencies, man- 
power scarcities and transportation 
difficulties are growing problems. 
There is as yet no indication of earn- 
ings receding below dividend require- 
ments, although the stock is obtain- 
able (at 31) for a generous income 
yield of almost 6% per cent. It is 
notable that Kroger’s dividend record, 
although showing some _ variation, 
hasn’t a single break in the 41 years 
since the present company’s incorpo- 
ration just after the turn of the cen- 


tury. 
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BOOKLETS 


Business Industry 
Investments Finance 
Postwar Developments 
i C On Request 
754 Without obligation, any 
of the items listed be- 
issued. 
OPENING AN ACCOUNT 
Helpful hints on trade procedure and practice in 
this 24-page booklet, offered by member firms of 
N.Y.S.E. 
RAIL REORGANIZATIONS 
A selection of six promising defaulted railroad re- 
organization preferences, with a discussion of their 
prospects. Available to bond investors through a 
N.Y.S.E. member firm. 
FREE AIDS FOR TYPISTS 
A new erasure shield styled to ‘catch its own 
dust’, also a backing sheet to protect typewriter 
cylinders and give clearer carbon copies. Please 
write on business letterhead. . 
TRANSITION TO PEACE? 
“In time of war prepare for peace’”’ serves as the 
basis for a new study for investors. This booklet 
estimates the length of the reconversion period 
of leading industries, and lists the most promising 
corporations that will supply consumer and capital 


goods after the war. Prepared by a N.Y.S.E. 
member firm. 


CHAIN STORE SURVEY 


A 48-page fact-filled booklet telling the wartime 
story of the typical American institution—the 
chain store. Past, present and future of 31 lead- 
ing chains discussed. Prepared by one of the 
largest N.Y.S.E. member firms. 


POSTWAR INVESTMENTS 


A New York Stock Exchange member firm has 
prepared a group of investment portfolios, afford- 
ing yields up to 5 per cent, which are made up 
of issues all having favorable postwar prospects. 
A total of 45 different securities are included. 


SERVING THE INVESTOR 


Pocket manual of information that is important 
to the active investor: Placing Orders, Minimum 
Commissions, Commodity Trading Data, Record 
of Transactions, etc. 


OPPORTUNITIES IN POST WAR RADIO 


Bulletin discussing the war progress of an im- 
portant radio manufacturer, and its preparations 
for peace in the development of television and 
other electronic devices. 


ELECTRONICS AT WORK 


A 42-page handbook illustrating the various elec- 
tronic applications in industry, such as motor con- 
trol, elimination of air-borne dust particles, and 
destroying bacteria and mold by means of ultra- 
violet radiation. Prepared by a leading electrical 
equipment manufacturer. 


KNOW-AS-YOU-GO BASIS 


Descriptive leaflet of a new Handy Record Book 
for investors—simplifies recording of capital gains 
and losses—l2 important features outlined that 
keep your investment records in “automatic” 
order. 


PREPARATION OF ANNUAL REPORTS 


A booklet containing the newest ideas and up-to- 
the-minute practical suggestions will be sent to 
corporation executives by the firm which planned 
and produced the prize winning Chesapeake & 
Ohio 1942 Annual Statement. 


To expedite handling, a separate 
sheet of paper or postal card 
should be used for each request for 
a different booklet—but several re- 
quests may be enclosed in one en- 
velope. Print name and address. 


FREE Booklet Department, 
FINANCIAL WORLD 
86 Trinity Pl., New York 6, N. Y. 


ODD LOT TRADING 


An interesting booklet (just completely revised 
and brought up-to-date) which explains the ad- 
vantages of odd lot trading for both large and 
— investor. Offered by N.Y.S.E. member 
rm. 


TO CORPORATE EXECUTIVES ONLY 


Brand new idea in “public relations’ of interest 
only to officials of leading corporations. Booklet 
shows how to turn “routine announcement” into 
“your BEST financial advertisement.” 


A PRIMER OF ELECTRONICS 


A new booklet explaining the simple principles of 
electronic tubes and what they promise for the 
future. This brochure is prepared especially for 
the layman by one of the big electrical equipment 
companies. 


GUIDEBOOK ON POSTWAR INDUSTRIES 


Some of the new and improved products planned 
by leading industrial concerns for the erican 
people in the postwar period are outlined in an 
illustrated booklet just published by a leading 
banking firm. The study also mentions pos- 
sible opportunities and dangers for invested 
capital in such developments. 


BETTER HOMES FOR LESS MONEY 


To provide Kivability and comfort, economy in 
operation; lasting home values; guaranteed pro- 
tection. A valuable booklet for anyone owning a 
home or expecting to remodel or build one. 


UNITED CORPORATION 


Up-to-the-minute study of the status of this big 
utility holding company. Of direct interest to 
preference stockholders. This bulletin was pre- 
pared by the Research Department of a leading 
N.Y.S.E. firm. 


HOW LIQUOR PAYS ITS WAY 


New study of the distilled spirits industry and 
its contribution to public revenues—32 pages, at- 


tractively illustrated. 


INVESTMENT PLANS OF MERIT 


Folder published by the largest savings and loan 
association serving the Southwest, whose current 
dividend is 3% per annum. Tells what insured 
safety means to you. 


NORTH AMERICAN COMPANY 


Anaylsis of the status of an important utility hold- 
ing company in the light of recent developments 

is the situation. Prepared by a N.Y.S.E. member 
rm, 


ACCURATE TOUCH TYPEWRITING 


18-page booklet for anyone who wishes to learn 
to write by touch. Also for secretaries who wish 
to increase their speed and accuracy. Please write 
on business letterhead. 


THE MASTERY OF LIFE 


This booklet tells you how to develop your per- 
sonal, creative power; awakes the silent, sleeping 
forces in your own consciousness; and push aside 
all obstacles with a new energy you have over- 
looked. Also, it explains how these teachings may 
be had in the privacy of your own home. 
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Federal Reserve Reports 


INDEX OF INDUSTRIAL PRODUCTION 


Adjusted for seasonal variation - 1935-39 = 100 


1942 
t.6 Sept. 29 Oct.7 | 
Total Commerial Loans...... 6,277 2 605 np aonthly figures are those of 
U. S. Govt. Securities Held...... 36,215 36,210 22.179 190}-Index; weekly extensions 
ot et Deman posits.... 
Total Time Deposits ..... 5,890 5,86 5:17 The, Financial 
onetary Factors A 
Total Reserves (F. R. System).. 20,341 x20,344 20,810 160 
Ratio to Notes and Deposits.... 8.1 68.7% 85.5% 
Federal Reserve Note Circulation 15,308 15,243 - 10,797 150 
Reserve Credit Outstanding.... 9,775 9,543 3,78 ; 
Total Money in Circulation..... 18,883 18,818 13,830 140 
Brokers’ Loans (N. Y. C.)....... 1,597 1,556 323 
New Financing (domestic bonds) 33.3 2. 2.2 130 
xRevised. 120 
Distribution of Freight Car Loadings (Cars): 110 a | 
1943 1942 100 
Sept. 25 Oct. 3 
Forest Products ............+.. 45,941 43,684 49,537 80 ++ 
Grains & Grain Products...... . 53,405 53,214 50,557 
| 402,261 432,014 
Weekly Price Indicators 1932'33 '35 '36 ‘37 ‘38 "39 40 "41 '42 Ja. yA oN D 
1943 1942 3 
Oct. 12 Oct. 5 Oct. 13 
(At unless indicated 
otherwise 
oa, superior Bahia, per lb... *$0.089 *$0.089 *$0.09 Weekly Trade Indicators 
orn, No yellow, per bushel. 
Cotton, middling, per lb 90-2112 0.1959 Week Ended 
pper, electrolytic, per lb..... | -12 
Crude oil, Mid- Contin’ t, per bbl. *1.11 *1.11 *1.11 {Electrical Output (K.W.H.)... 4,342 4,359 3,702 
Flour, std. Spring pts. bbl *3.75 *3.75 oka stom §Steel Operations (% of Cap.)... 102.2 100.8 100.2 
Iron, No. 2, Philadelphia, foun- Total Car Loadings (Cars).... 906,276 910,643 909,957 
*25.84 *25.84 25.28 *+Crude Oil Output (bbls.)..... 4,39 4,32 8,85 
DOP: *0.065 *0.065 *0.065 tMotor Fuel Stocks (bbls.)..... 69,708 70,128 77,406 
Oats, No. 2, white, per bushel.. 0.96 3% 0.94%, 0.58 % +Gas & Fuel Oil Stocks (bbls.) . 107,889 x107,305 124,999 
Rye, No. 2, white, per bushel. 1.29% 1.27% 0.81% {Bank Clearings, New York City 3,471 4,16 3,581 
Steel billets, Pittsburgh, per ton *34.00 *34.00 *34.00 {Bank Clearings, Outside N.Y.C. 5,171 5,488 4,354 
- *20.00 *20.00 *20.00 Index Figures 
Sugar, granulated, per Ib....... *0.0560 *0.0560 *0.0560 F. W. Index of Ind’l Production 210.1 210.1 182.6 
Sugar, raw, = lb. isessmae ete *0.0374 *0.0374 Fisher’s Wholesale Price Index 
ee No, 2, » Pea. per bushel... 1.94% 1.93 %& 1.47% 131 commodities, (1928 = 100). 111.2 111.1 108.2 
*Daily average. {000 omitted. of beginning of the 
*Ceiling prices fixed by the OPA. following week. {000,000 omitted. xRevised. 
Daily Dow-Jones Averages for Stocks and ici —Ichdeing Prices 
AVERAGES— Vol. of OF TRADING- DS 
5 6S N.Y.S.E. Issues No.of No.of No.Un- New New Average Value of Sales 
1943 RR’s tilities Shares Traded Advanc’s Decl. Lows 4 Bonds N.Y.S.E. 1943 
Oct. 7.. 136.39 34.35 21.29 47.30 854,370 878 619 165 5 12 95.58 $7,837,000 ..Oct. 7 
8.. 136.74 34.54 21.23 47.42 558,790 797 222 228 6 3 95.67 7,225,400 s 8 
9.. 137.10 34.84 21.38 47.64 225,970 574 112 172 3 3 95.66 3,250,800 9 
136.61 34.57 21.24 47.41 479,585 791 181 8 95.59 6,498,900 
13.. 136.48 34.60 21.19 47.87 591,880 844 412 241 9 95.53 7,235, 600 13 
The Most Active Stocks—Week Ended October 11, 1943 
Shares r-Closing Price Net Shares -~Closing Prices—, Net 
STOCK: Traded Oct. 6 Oct. 12 Change STOCK: Traded Oct. 6 Oct.11 Change 
International Tel. & Tel........... 60,900 13 13 % 19,900 11% 11 —% 
Columbia Gas & Electric... ...... —% Pepsi-Cola news 19,800 50M —2% 
Y. Central Railroad. .......... ,500 17% 17% —% Chesapeake & Ohio Ry..........- 19,700 4 474 —% 
Corporation pf.......... 32,200 31% —% Engineers Public Service.......... 9,700 — % 
United Gas Improvement.......... 30,600 2% Commonwealth & Southern....... 19,400 
Radio Corp. of America............ ,900 9% 95% —% Northern_ Pacific Railway:....... 19,300 15% 14% — % 
Paramount Pictures .............. 500 25% 24% —1% Warner Bros. Pictures............ 19,300 13% 12% —1 
Pan American Airways............ 26,900 31% —-1% Aviation Corporation ...... 19,200 3% 
1 16% Socony-Vacuum Oil .............. 19,200 13% 13% 
Public Service of N. J............. 25,300 16% 15% rane Standard Oil N. J................. 19,100 “4 56% — 
Alleghany Corporation ............ ,500 _ 2h 2% —% United Corporation ............... 19,000 1 1% — 
Southern Pacific j 263% 25% North American Co............... 18,500 16% 16% 
21,100 52% —1 Erie Railroad certif................ 17,700 12 11% — % 
General Electric 37% 36% —1% Nash-Kelvinator ................-- ,200 11% 114 — % 
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Earnings, Dividends and Price Range of N. Y. S. E. Common Stocks 


This is part 31 of a series which will cover all commor. stocks listed may have been effected. Earnings and dividend averages are for 
on the New York Stock Exchange. Unless otherwise noted, earnings the ten-year period 1932-1941, or for whatever period ended 1942 for 
and dividend figures have been adjusted for any stock split-ups that which the figures are available at the time of going to press. 


VALUABLE FOR FUTURE REFERENCE 


1932 1933 1934 1935 1936 1937 1938 1939 1940 1941 Average 1942 
Pitts. & West Va. Ry..... High......... 21% 35% 27 25 414% 47% 174% 20% 16% 15 une 10% 
6 6% 10 6% 21 6 6 7 6 6% 
Earnings er ane D$1.44 D$0.35 D$0.31 $0.32 $1.25 $2.11 D$0.66 $1.59 $1.08 $3.85 $0.74 $4.19 
Dividend ..... None None None None None None None None None None None None 
Pittston Company ........ High......... 3 7 5 2% 3% 3 % 2% 14% 1%4 gent 2% 
Low 1% 1 1% % 9/16 1 
Earnings D$1.04 D$0.81 D$0.71 D$1.99 D$1.17 D$2.10 D$1.42 D$0.29 D$0.20 D$0.04 D$0. 98° 
Dividend ..... None None None one None None None None None None None None 
Plymouth Oil ......... ‘ 12% 17% 16% 13 27% 29% 25% 24 22% 17 Fuad 14% 
Low . 6 6% 7% 6% 11% 13 15 17% 15 13% 11% 
Earnings anak $1.68 $0.05 $0.64 $0.70 $1.66 $2.85 $2.59 $2.38 $1.37 $1.48 $1.54 $1.69 
Dividend ..... 1.00 0.25 0.75 0.25 0.90 1.65 1.40 1.40 1.30 #1.20 1.01 0.90 
Pond Creek Pocahontas... High......... 10 17% 26% 27 27% 22u% 11 17 20% 21 eater 18y% 
Low . 4 9% 10 18 20 9 8 6% 12% 16 15% 
Earnings ease $1.73 $1.33 $3.26 $2.37 $1.40 $0.98 $0.10 $1.17 2.34 $2.72 $1.74 $3.10 
Dividend ..... None None None 2.00 2.00 2.00 2.00 1.25 1.75 1.75 1.28 2.00 
6% 13% 14% 29% 33% 16% 16% 12% 8% 5% 
1% 1% 12 7 5} 7% 5% 3% 3% 
Earnings ..... D$1.99 D$1.31 $0. 1¢ D$o0. 8 $0.49 $1.59 D$1.22 $0.96 $1.12 $1.94 $0.14 $1.44 
Dividend ..... None None None None None None None None None None None None 
Pressed Steel Car......... 28% 31% 141 163 14% 13% 8y% 
17% 5% 4% 6% 5% 
Earnings D$6.03 —Not Available—--— s$0.35 $1.06 D$3.06 D$1.71 $2.35 $1.09 D$0.85 $2.18 
Dividend ..... None . «eee None 0.25 None None None None 0.03 0.50 
Procter & Gamble........ ee 42% 47y, 445% 5334 56 65% 59 66 7134 61y% aaa 52% 
Low Fi 19% 19% 33% 42% 40% 43% 39% 50% 53 50 whee 42 
Earnings £$1.26 £$1.52 f$2.11 £$2.23 £$2.39 £$4.08 £$2.59 $3.60 £$4.37 £$4.21 $2.84 £$3.26 
Dividend ..... 2.20 1.50 1.70 1.75 1.87% 2.75 2.00 aa0 2.75 3.00 2.18 2.00 
Public Serv. of N. J...... 60 57% 45 46% 50% 52% 35% 41% 43% 29% 14% 
28 32% 25 20% 39 30% 25 31% 28% 11% 9y% 
Earnings rr $3.35 $3.00 $2.82 $2.53 $2.68 $2.67 $2.34 $2.88 $2.42 $2.04 $2.67 $1.22 
Dividend ..... 3.30 2.90 2.80 2.50 2.60 2.60 2.20 2.50 2.40 1.95 2.58 0.95 
Pullman Company ....... 28 58% 59%  S2% 69% 72% 39% 41% 32% 29% 
10% 18 25% 28% 36% 25% 21% 22% 16% 19% 20% 
Earnings ..... met 00 Dy. 70 $0.77 D$0.07 $1.66 $3.21 $0.60 $1.05 $1.96 $3.31 $1.08 $3.14 
Dividend ..... 3.00 3.00 3.00 2.62% 1.50 2.75 1.37% ~=1.00 1.50 2.50 2.23 ~ 3.00 
High......... 6% 15% 14% 17 24% 243% 13% 11% 12 11% 
2 2% 6% 5% 834 84 6% 6% 7 7 
Earnings ..... *D$0.64 D$0.53 D$0.97 $2.00 $1.63 $2.19 $0.38 $1.11 $1.21 $2.86 $0.92 $2.47 
Dividend ..... None None None None None 0.25 None 0.25 0.25 0.50 0.13 0.50 
Purity Bakeries ........... Serre 15% 25% 19% 17% 20% 23% 15% 18Y% 15% 12% oe 14% 
4% 5% 8% 534 7 10% 9 9% 
Earnings ee $0.45 $0.96 $0.27 D$0.33 $0.89 $0.60 $1.52 $2.14 $1.49 $1.85 $1.02 $2.22 
Dividend ..... 1.25 1.00 1.00 1.00 1.00 0.60 1.00 1.50 1.10 1.20 dae 1.55 
Quaker State Oil Ref...... 19% 18% 16% 16 15% 12% 10% 
Earnings ..... $1.01 $1.16 $0.72 $1.01 $1.12 $1.11 $0.56 $1.71 $0.38 $1.64 $1.04 $1.40 
Dividend ..... 0.70 0.30 0.80 0.70 1.10 1.10 0.50 1.10 0.80 3.25 0.84 1.00 
Radio Corp. of Amer...... High......... 13% 12% 9% 13% 144% 1234 9% 8% 7% 4% ele 4% 
2% 3 4 9% 4% 434 5 2 
Earnings ..... D$0.49 D$0.47 D$0.10 D$0.03 $0.21 $0.42 $0.30 $0.35 $0.42 $0.50 $0.11 $0.42 
Dividend ..... None None None None None 0.20 0.20 None 0.20 0.20 0.08 0.20 
(Common) 7% 5% 4% 6 10% 10% 5% 2% 3% 
1% 1 1y% 14% 5 2% 1% 14% 2% 2 2 
Earnings ..... D$4.18 Receivership-—————-_ $0.71 D$0.11 D$0.46 D$0.64 D$0.08 D$0.12 D$0.01 
Dividend ..... None None None None None None None None None None None None 
Raybestos-Manhattan .... High......... 12% 20% 23 30% 3834 37% 24 23% 23 21% nets 22 
43% 5 14% 1645 28% 19% 14% 16%4 15% 14% 15% 
Earnings ..... D$0.71 $1.07 $1.17° «$2.16 $2.66 $3.04 $0.51 $2.54 $2.70 $3.27 $1.84 $2.58 
Dividend ..... 0.70 0.60 1.00 1.00 E75 1.75 0.92% 1.50 1.50 2.00 1.27 2.00 
Rayonier, Inc. ............ cates 27% 24% 19 29% 18% 11% 
Earnings ..... tD$1.20 tD$2.02 tD$0.41 t$0.15 t$0.96 t$1.03 t$1.94 tD$0.08 t$1.18 t$2.86 $0.44 t$2.60 oe 
Dividend ..... None None None None None None 0.50 None None 0.75 0.13 1.00 . 
| Reading Company ........ a 52% 62% 56% 43% 50% 47 22 22% 17} 18y% oven 15% 
9% 23% 35% 29% 35% 18% 10% 10% 9% 10% 11% 
| Earnings ..... $1.02 $2.80 $2.06 $2.08 $2.66 $2.89 $0.35 $1.37 $2.59 $4.67 $2.25 $8.92 
Dividend ..... 1.25 1.00 1.50 2.00 2.00 2.00 1.50 1.00 1.00 1.00 1.43 1.00 
Real Silk Hosiery......... 20% 14 1634 13% 6% 5% 4% 2% 3% 
2% 5 3% 9h 3% 2% 2% 1% 1 1% 
Earnings ..... D$0.30 $0.16 D$2.83 $1.28 D$0.07 D$0.56 $0.12 $0.41 D$2.47 $1.50 D$0.28 D$0.28 
Dividend ..... None None None None None None None None None None None None 
Reliable Stores ............ High......... 3% 5 6% 13% 24% 22% 11% 10 8% 9% ane 7% 
Earnings ..... D$3.83 D$1.40 $0.67 $1.81 $2.33 $2.1 D$0.09 $1.18 $1.75 $2.06 $0.66 $1.61 
Dividend ..... None None None None 0.50 ae os 0.50 0.50 0.50 0.75 0.40 0.50 
Reliance Mfg. ............. | 10 18% 19% 16 35 35% 13% 144% 13% 12% FASE 16 
5 6 9 9% 6 9 9 8 
Earnings ..... $0.50 $3.05 $0.40 $0.74 $4.06 D$1.09 $0.16 $1.69 $0.73 $2.08 $1.23 $4.08 
Dividend ..... None None None 0.60 2.80 0.90 0.50 0.65 0.70 1.20 0.74 1.75 
Remington Rand ......... ye See 7% 11% 13% 20% 25 29 17% 17% 10% 10% tiee 12% 
1 6 7 17% 8 95% 9% 6 7% 
Earnings ..... cD$2.97. _c$0.01  c$0.39 c$1.24 $1.73 c$2.32 c$0.59 c$0.85 c$1.97 c$3.07 $0.92 c$2.00 
Dividend ..... None None None None 0.30 1.05 0.90 0.80 0.80 #0.80 0.47 0.85 
Rensselaer & Saratoga 4 ad vs os 110 110 132 120 115% 110 71 78 69 61 nies 49 
Earnings ..... Leased to Delaware Hudson Com 


Dividend ..... $8.00 $8.00 $8.00 $8.00 $8.00. $8.00 $8.00 $8.00 $8.00 $8.00 $8.00 $8.00 
j 


c—12 mos. to March 31 following year. f—12 mos. ended June 30. s—July 20 to Dec. 31. t—12 mos. ended April 30. *Change in fiscal vear. 
#Also stock dividend. D—Deficit. 


©. J. O'BRIEN, INC, 
NEW YORK, N. Y. 


They BOTH have a stake a 


their Electric Company ! 


Paul Packard owns some stock in 
the local light and power company. 
Jimmy, the newsboy, never bought a 

share of stock in his life. But he has a 
stake in the electric company too — 
because Jimmy’s bank invests his 
small savings in just such businesses. 
Your savings bank, your life insurance 
em, Company, your fraternal order 

4 probably put some of your 

money into electric securities. 
— Ina very real sense, the electric 

light and power companies were 

built by the same people they 

serve. For in them are savings of 45 
million bank depositors and 66 million in- 
surance policyholders — your savings — 
invested in American business and care- 
fully managed by experienced business 


men — for you — and for America! 


Hear “Report to the Nation," outstanding news 
program of the week, every Tuesday evening, 
9:30, E.W.T., Columbia Broadcasting System. 


THIS PAGE SPONSORED BY A GROUP OF 143 


ELECTRIC LIGHT and POWER COMPANIES” 


SELF-SUPPORTING, TAX-PAYING BUSINESSES 
Names on request from this magazine. 


DON’T WASTE ELECTRICITY JUST BECAUSE IT ISN’T RATIONED! 
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